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H«..|  l».f..r,.  f»H.  I„.„r*nr..  .        ,„..  „f  T..r..„f.,.  A,,„|  i,,,,,  „h«, 

limtii.n  of  Miliulilf  |Ht|NT«. "  ' 

th...  th..v  „.«.v  ,.r..,„..,..  ,.r..fl,«.,l..  .||..„.,i.,„  .„„,  ,,.„  „,..^.         '     3 
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.,„.i     .      ,  *  **"'^f''  •'"•  '"Mii.nn.v    U  iKii  a  iMirrlv  itni. 

"•-I    in   .h..ir   .l..l..rmi„uti.m;   a,„|   „„   „,.    ,,.„,.,'  '   ""  "  "* 

•t..ml.i.,|  THt..  nf  m.irtality  will  i,..t   l„.  ,. x, ■...., |., I. 

2.  (•..ntru...,  of  life  ...„r„n, „,inu..  .......Ilv   for  .......v  v.-ar,  (h- 

tin...  ...  tin....  »„./th..ir  Inter^:  1       .J'  ;,.:':;:'"" -''  /-" 

r,;-;-; "  •■; ",:;„':;:..  ;■,'„.;::;;:•,:„■;:;■,•• 

nit-nt^  in  lif..  «»i.uraii(»  ..nlcnluti.mM. 

■1.   I..-uvin>f  .-xiH-n*..,  „„t  of  ,.„„Hi,|,.f,,,:,,„    ,i,     .,      • 
whi-h  i,  known  ..,  „...  „..,  ,.,,,„„"      „    'w  ": ,    u      "'","""  ''••♦"^"""•"'' 

t"  n....t  tl...  l...n..,li  pr.,miH...|.  pr..vi,l..,l  that     h ."  r  """"""' 

upon  i,  reali...,!.  ,.„,    th.t   th..    1...         .  ,  '  '"  """"••'  "*'-' 

'      •  •""'  ""    '"'">■  "V|-r,..M..P.|  grt^tcr  than 
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n%i,»TMt<ita  ur  e««4iM«w  M»i  «*rrii M. 


I  maw** 


llMt  •»!  (irrlli  in  \tm  flrttmi  Rt'ifUllly  Ut4»,  lltvii  III*  rontpan/'*  la- 
*9mm  Ifun  ptrutium*  ana  Inivrrai  wtll  »•»♦  h»  •«IIWt»iil  t<t  hm'#I  iIm>  ^n»- 
mtoihl  lwih.||u,  ati.i  a    wn>  I   «tll  r»«Mii      (Hi  ih*  •■4>ii(r«ry    K  •  Mtfli#r 
r»u  <>i  tMt«ri»t.  4ri  »  <  iw  •«iitM>  or  «  !»«•  moftalU)  «r«  milt<»<l.  •  aur 
pltt«  will  tw  i*r>^i»<| 

4  Til*  t-rfr.  t  *hith  ihr  t»\p  »f  lnlpfr«i  uw<|  kaa  nn  »h«-  •mount  of 
iK*  |>r»iiiiu)i><  itiit>  tw  tllioiritiol  l>y  iiiaaMcrtiiK  ih*  nri  annual  an<l  B»( 
•Ir'Kl*  itrvMituni*  r  ir  wIk>U>  Ur»  a**Hr«nr»  al  (llirrrmt  rau*  of  lnt»r»«l 
fur  a  Ulm,  mty,  of  Ihi-  a^  of  .15 1  — 


NVt  annual  anl  ainiflo  |>rvniiuni«  for  »  whoU  Hf»  a»*uran<->>  of  ll.ntN) 

at  atf»  nf  .1.V     Rrlli.h  omrmi  l.lf*  TahU.   INO.1.  OM. 

iMffcrfnl    rntr*  of   inli>rr«i. 
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'I'hp  ••tfm't  of  iW<'rca»inK  thi>  Intfrpxt  rat««  onohnlf  of  4>ni>  \ivt  wnt , 
■ay,  front  '.i*j',  to  3'  ,  I*  to  imrHUMi  thi*  annual  (>ri>miuni  Uy  11.10.  or 
u.l>«r';,  ami  thr  Kintflp  itrfiniiiiii  liy  ♦llt.'^o.  or  l;i,;i.'l'  .  A  •l«'«'r««ai»#  from 
4*^  to  2  ',  woulil  in«rett»»  thf  annual  (ireniium  by  $5.01,  or  'M.M"^,,  *n<l 
thi>  KinKlf  {irpmiuni  liy  |2IU.y.^,  or  iXl.TT  ', .  WhiU  surli  a  rnillpal  >-iian)(i> 
»*  tilt*  latti'T  Moulit  not  olttiiin  ii  (irartipc,  it  illu«tratfa  tlw  powerful 
«fT«>ct  priMluct^l  by  IntrrMt  in  premium  calculatlotx. 

.1.  .VMuniinK  that  thr  actual  mortality  ia  the  anmr  an  tbv  i>v[>m-tr<l, 
nn<l  ai^iii  not  ('on<>iil<rrin|{  t>x|H>n^.  4,  tlien.  If  thi>  annual  iirfmiuni  hii« 
U-en  calculat«*<l  u|ion  a  3  ,  intrri"  t  iMiia,  and  4/',  Intrnmt  haa  Itrrn 
i>Am#<l,  tlit*or«*ti<-til|y,  tb#  annual  » irplun  woulil  Iw  th»  iiifri>n-nc«  b«- 
tw«*<-n  till*  n<'t  ■')'    iinnunl  premium  und  th«  net  4%  annual  pn>niium. 

(I.  'Ihe  I'ffect  of  a  oni'  pir  ('«'nt.  variation  in  thi"  rat^  of  intrrcit  in 
tin)  <'ttlrululion  of  Tv»fT\v»  may  lif  illii«trut«»d  a«  followa:  tho  mortality 
tiihle  U'iiii!  th:it  hiTi'iofiiri-  mentis. n.il,  llic  njjp  at  tin*  time  of  i«su«  35 
Vfar*.  ami  thi>  amount  of  ••sumnre  11,000:  — 
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At  th.  rml  ..f    „,.,    ,„„„    ,.,,r    „...    .1       ,...,r,.,  ^r-  un-^w,  ,h«.. 

'"•'  *       "■   ''^"'  ""'   '"ll'm.;      VVIm.I.-   I.lf,.  ii|.|„„ir»     «l»ii  ..r    ll  M 
gre-t^r  thin  th-  4  ,  tp^ts^.  \\h.,U-  l.ir^  20  I'r.m.un,,.  ||:MI» ..,  Iiimi 
«r......r   .t..u.   ,,,.   4         r.,...,...     In..,.,,     \...r,'    K.,.|..vu,..„i    A.M.run.;. 

f...iJ.    or   ..HI       «r...,.,r   „,.,„    „,..    4       r.'..rv..        \Vh«(    ,hr   rtn«n.  i«l 
»ff^'t  ..*  .1  .Immk..  II.  11...  v.,lu>iti..i,  tut..  ..f  |Mt..r...i    «.,„l.|   |,„w 


'lltloti*.    I'tr. 

•llMlidll  „l  oiu.  hi«lf   i.<  I 

tlip  r«*>frvi><  bv  itlHiut  I 


It    liii.  U-rii  •..tiniiit...|   tl.,.t   ill  ,111  .uHrrtK-  '■" 


iti|iiin.v  tt   r«' 


I."  |ff  .,  nt    ».Mil,|   Inn..  H,..  ..(r.Mt   „f  imr.'i.inj; 


A.  «lr...,.|.v    ill.  i.|..„,«|ij.  „„.„il„„...|,  ,, „„,„^  ,.,  ^   ,, 


luh'T  ritti- 


KfTiit  of 

1ri'fri>' 

*ur|il(i 


of    i..t..r..t    l»m„    tli.,t    Hhvh    ..„,..r.    i,„..    „ .,|,,.,.„i..„    ..,    ,„,„„„„„     ln.,r,.,oB 

«...    r.....rv.,,  ,.r.H|, .,^,.1....  ..r  vU.it    U    .rr..n...M„lv  .allJi  ,.r..rtt.;        "" 

•  n.l  tl...  Kr,..u.r  th..  .Ii,r..r.., l-.,w....„  „,..  „,.„m...|  „„j  „„  ;,,„„.., 

ra...,,  ,1...  Kr..ul..r  v,ill   U-  th..   Infr...   ,„r,.|„ riili...,.     A,..i,„..  ,..,. 

th..  ,H,l,r,  n-«rrvH»  in  tw.,  .•.Hii|«ni.-.  «m..ufii  t..  *.-..»kmmmmi  ..«,!,  that 
iMh  .on.pnnl...  r.-...rv.  „„  „  :^,  ^  i„,..,..,i  ,^,i,  „„„  j,,,.  ^^^^^^  ^_^^^ 
or  ,i.t..r...t  r«rn...|  l.y  (•..„,,,„„,,    a.  i,  4«,     .  «n.|  \n   f..,„|«,nv   1»    .V 

Ih..   ,ur,.l,u  «ri.l„«    from    i„,..r..,t    will    I.,   tl x.;.„    i„,..r..„    ,«rn..| 

ovvr    that    r...,»ir..,l    t.,    n,ai„t«i„    th..    r rv.-,       I,,    r.„„panv    A     th.. 

ex......   r«t*   of   i„t..rr«t    woul.l    I..    ,,    ..,    ,      .    ,„   ,.,„    ,^„,    „    ,', 

fh..  ...rphi.,  ,h..r.....r,..  f.,r  tl...  „n.  ve,.r.  «ri.inK  fr.-m  Int.r^.t  in  c'm- 

pnny  A      w.M.I.I  amount   to  $:i:.r,m.  nnl  in  {•„,„,„„y   M.  ,„  |;:,,,km,    or 
ju.t  .....l.le  that    in  Company   A.       A.M.m.n,.  that   thi,  „.rnlu,  j,  ,. 

turn...l   to  ,H.Ii.yh..|.l..r..  it   will    U-    im.„..,|iu,..|v    r.-aii....!   h.,w,  ,.,h.  r 

thm,-,  U-inu  ..|....I,  th..  c.o.t  .,,  in.i.ran...  ,..  ,H.|i..yh..|,|..r,  in  (•..n,,«,„v 

B.  woul.l  »«.  materinlly  I...  fh„n  in  Company  A,;  un.l  !,..„,..  how  im 
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purunt  It,  in  that  a  rompuny  «hi)ul.l  vmlt-avor  to  reallzf  a  rfiiium  tative 
rite  (.1  int.Ti-tt,  keepin;,',  ot  course,  constantly  in  miml  tlmt  «.Murity 
must  iiH\,.r  |,t.  sucriHceU  for  the  sake  of  obtaining  a  hixh  rate  of  in- 
tercut. 

M.  Frotii  tlu-  fore){oin«,  it  will  have  U'en  nuthereil  that  th.'  two 
iMsentittl  point-*  to  k.M-p  in  iniml  in  ihi-  investment  of  life  oilue  fiin.ls 
are  |||  sufety  of  the  cai.ital  invented,  ami  >)  the  olitaininj;  of  a  re- 
munerative rate  of  interest.  There  art  mer  considerations  which 
shoul.l  not  1m>  overlooked:  (a)  as  the  major  jtortion  of  a  life  company's 
oldijfations  do  not  mature  for  many  years,  the  lar^fi  -  part  of  the  fund* 
should  Im-  inv.-ted  in  securities  where  the  repayments  are  deferred  for 
comparatively  h.nj?  periods  of  time;  (h)  the  numU'r  of  classes  of  in- 
vestment should  not  l)e  too  few,  and  the  proportion  of  funds  invested  in 
each  class  should  he  carefully  considered;  (o  nn  annua!  review  of  each 
investment,  in  the  lijjht  of  existinja  financial  and  invest^nff  conditions, 
should  he  made;  it  would  enable  su'h  readjustment  of  hcddings  as 
mijfht  be  deemed  desirable. 

I».  It  was  custoM'ary.  prior  to  the  amemiment  to  the  Canadian  In- 
surance Act,  to  specify  in  each  company's  Act  of  IncorjMJration  the  se- 
curities in  which  directors  mijfht  invest  their  company's  funds.  The 
investment  powers  of  life  olHces  incorporated  since  then  are  those  set 
forth  in  the  amended  Insurance  Act.  1S!)!».  Those  life  ollices  incorpor- 
ated i)rior  to  ISitl)  retained  all  of  the  powers  conferred  upon  them  by 
their  original  Acts  of  Incorporation  and  amendments  thereto;  they  also 
l)enefltted  by  such  wider  powers  a»  were  contained  in  the  penernl  invest- 
ment clause  of  the  amended  Insurance  Act. 

10.  British  oflices,  operating  in  Canada,  derive  their  investment 
powers  from  their  own  Acts.  Tliere  is  no  provision  in  the  British  In- 
surance Acts  regulating  the  investment  of  life  onices'  funds.  The  gen- 
eral attitude  of  legislation  in  Creat  Britain  is  to  grant  life  offices  prac- 
tically unlimited  powers  of  investment,  and  to  throw  the  main  responsi- 
bility for  the  duties  associated  therewith  upon  the  members  and  di- 
rectors of  the  cotnpany.  In  the  I'nited  States  the  practice  is  somewhat 
similar  to  that  prevailing  in  Canada.  Usually  each  company's  charter 
has  some  provision  on  ihe  subject,  and  in  addition  each  State  legislates 
through  its  C.eneral  Insurance  Act. 

11.  To  illustrate  the  present  day  aspect  of  legislation  in  relation 
to  the  investment  powers  of  British  life  offices,  the  following  section 
is  taken  from  the  amending  Act  of  1811  of  one  of  the  most  aggressive, 
and  most  successful  in  point  of  volume  of  new  business,  operating  in 
Canada: — 

"It  shall  be  lawful  for  the  directors  of  the  company  and  they  are 
hereby  empowered  from  time  to  time  to  lay  out  and  invest  the  funds 
of  the  company  in  or  upon  any  class  or  description  of  investments  or 
securities  whatsoever  either  by  way  of  purchase  or  loan  which  shall  be 
authorized  by  a  special  resolution  of  the  company  in  force  for  the  time 
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beinjf.  And  it  Himll  !«•  in  th.-  power  of  thf  .lir«K-t..r«  at  pl.'8»ur.'  to  alter. 
chanKe.  -ell  or  ilii>|M»4e  ..i  any  existing  inventmentr*  or  xeeuritie*.  or  any 
investment-*  or  »e«uritieH  which  may  hereafter  Ih'  acjuire.!  or  taken 
for  lH>h<mf  of  the  coniMnny  either  in  virtue  of  the  pov*er  ronf.-rred  by 
this  section  or  otherwise,  and  u^mn  to  lay  out  the  pr-needa  thereof, 
from  time  to  time,  in  any  authorized  investment*  or  securities." 

One  other  company's  investment  provision  is  noted,  takefl  fnmi  the 
recent  amending  Act  (1894)  of  a  British  life  office  frequently  quoted 
for  it*  age  (established  in  the  early  part  of  thp  last  century)  and  f..r 
its  conservatism  in  conducting  its  business,  as  indicated  in  its'  a.lvertise- 
ment— "No  Commission  allowed  or  Agents  or  Travellers  employe.l." 
The  investment  clause  reads:  — 

'The  funds  of  the  association  shall  from  time  to  time  U'  investeil 
in  purchase  or  on  security  of  real  or  leasehold  property  or  in  such 
stocks,  funds,  shares,  sciuritios.  prop«.rties  or  other  investments  as  a 
majority  of  at  least  three-fourths  of  the  whole  numl)er  of  directors 
shall  from  time  to  time  determine;  provi.le.l  that  no  investment  shall 
l-e  mude  in  any  x-curity  not  fully  called  up.  or  which  involves  any  lia- 
bility beyond  the  amount  intemled  to  l««  paid  or  advanced." 

12.  Some  time  ago  .Mr.  A.  (;.  Mackenzie.  K.F.A..  enquired  into  the  Practice  of 
practice  of  seventy-two  British  life  ofTices.  It  was  found  that  thirty 
five  possessed  practically  unlimited  powers  of  investment.  Fourteen 
of  these  thirty-five  companies  were  subjected  to  certain  exceptions  or 
restrictions  in  their  investments.  It  may  serve  to  throw  further  light 
on  the  British  view  of  the  subject  to  state  these  exceptions  and  re- 
strictions:— 


JHritUh 
Offices. 


No.  of 
Offices. 


Exceptions. 


Shares  with  liability 

Shares  with  liability  and  \ 
Company's  own  shares  .  / 

Personal  security   . . 

Foreign  gecurities  . . 

None 

One  or  two  exceptions 

Ordinary  stocks,  perional ) 
security,  or  anything  [ 
carrying  responsibility,  j 

Personal  security  —  ad-  \ 
vances  outside  of  (Jreat  y 
Britain  and  Ireland     .  .  J 


Restrictions  and 
Regulations. 


None. 

None. 

{Certain  number  of  Directors 
must  be  present  at  meeting. 
None. 

I  Four-fifths  majority  of  Board 
I      for  any  investment. 
None. 

Board  must  be  unanimous. 


None. 
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Powtni  of 

AU)>trnl- 

(uil»n 


F'oweni  of 
Canadian 
Oftlcet, 


13.  The  followiiiK  extract  Ironi  a  r.-.*-nt  iKiprr  by  Mr.  .Ii.hn  H.  (iil- 
liion.  F.F.A.,  F.r.A.,  on  "The  InvMtments  of  Auntralaaian  Life  Officea," 
will  K've  th«  AuKlraJiun  view  of  iMve-.triient  power*:  — 

••The  ol.JMtion  <.(  ileflninK  ix.Wfr*  u,n  .an'fully.  ia  that,  an  yeart 
KO  by.  new  an.l  Hiiital.le  forma  of  inve-.tn.ent  previoualv  unthouKht  o1 
are  an  offer  of  wl.i.h  the  olllee  with  unli.nite.l  jn.wer*  i^,n  immediately 
ttviiil  it«elt.  while  the  ..Hii-e  with  liinite.l  |H.w.-rH  mu*t  wait  till  it  ob- 
tain* an  extension,  and  by  that  time  the  new  form  of  investment  may 
have  U'«oine  b^tt.T  known  and  may  prolml.ly  yield  a  lower  rate  of  in- 
terest. When  an  olli.v  i*  of  fair  a«e  an.l  mnjrnitu.le,  I  would  have  n.. 
heHitation  in  ^ivin^  the  director*  unlimite.l  power*,  for  I  feel  certain 
they  will  n<.t  abu*e  them.  There  i*  certainly  no  indication  of  it  in  the 
account*  of  the  Au*tralian  ollice*.  which  iKm*e**  very  wide  or  practic- 
ally unlimite.1  pow..r*.  The  power*  of  *everal  of  the  *nuiller  Au*tralian 
office*     .     .     .     are  practically  unlimited." 

14.  Section  .lO  of  'The  ix.minion  InMuance  Act."  a*  amended  in 
imi  provide*  the  secuvitie*  which  may  l.c  i.urclm*ed  or  loaned  upon  by 
Canadian  life  oHice*   (*ee  aUo  paracraph  !)  I ,  they  are  a*  follow*:  — 

A.    .-<K(IR1TIK8    V»HKH    .MAY  HE  PLHCHA.SEI) — 

1.  IhhixtunH.  Itumh,  stocks  or  othrr  srriiritleH  of 

Dominion  of  Canada. 

Any  of  the  Provinces  of  Canada. 

Any  .Municipal  Corporation  in  Canada. 

Any  Public  School  Corporation  in  Canada. 
II.  nt  hill  til  ITS.  Homls,  Stovks  or  othrr  sniiritUs  of  finy 

Uridpe  Company 

Uridfre  Construction  Company 

Building  Society 

Cable  Company 

Dock  Company 

Electric  Light  Company 

Electric  Power  Company 

Fire  Insurance  Company 

Gas  Company 

Heat  and  Light  Company 

Harbor  Trust 

Investment  Company 

Loan  Company 

Navigation  Company 

Rolling  Stock  Company 

Street  Railway  Company 

Trust  Company 

Telegraph  Company 

Telephone  Company 

Waterworks  Company 

Waterpower  Company  ; 


/Incorporated  in  Canada. 


^llllK«..'*.'i«..   .,J^|L^.^^ 


,■'.■' 
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Jll    lhh,HtunH  ,„■  H„nd»  of  any 

Nt..an.    Kailwa.v   Company,   whi.h  h..,  ..«rne,l   .n.l   paid 

""t....l  «t«..k   for  two  y..ar,  n.-.t   pr.c.Ung  thenar- 

.1......  oi  .u,.h  U.n.lH  «„,|  ,|,.l,..,„ur..,  ^ 

l>     stuvk  iif  itny 

«  hart.Ti'.l  Hunk  in  fanii.in. 
\.  I'uUvivH  or  imitnwtg  h^,„,l  Uy 

N  I.  /  uHu-  r  „n.s„U    ,tock,.  Bonds,  DctcnJcs.  or  o,ker  Securi. 
I»'.<i  of 
Initeil  Kln>(<ioni. 

z::;"z::  '^'"■'"''■'"^  ^  ""•  '■"""  xi-.-ion.. 

Any  Stat,'  ot  tl...  Init.,!  Mat..*. 
\  11.   (.ro,n,.l  R,„,s  ,n„l  M,.rt;,.,.n   u„  R,„l  KytiUc 
.....  '"  "".^    l'r..vin.-..  „i  (ana.la. 

ar;..;r::;';;-r:^:r,:::""-" -"^ - 

'■''■'''•' ix:rr  *"'"-•- -"-■'--» 
" ""'  '•■■'7:;,;;:°;:'°;''/"' " """ " ■•  <•' »'«-. «- «-»- 

In  any  I'rovince  of  Cana.la. 
TluTt>  are  Hp^-ciul  provi.si„ns  in  tl...    \r.t  .•  i  .• 

rat...  or  as  an  effective  rate      Tf,      .    .  '       namely,  as  a  nominal    %')$     . 

„;  „     .      ,  'f.i^ne  rate,     ihe  (Imtimt  on   l)etu-«<.ii  ♦!,     .  KflTect he 

».ons  .s  shown  in  the  followinK  ilhistration  :-!l  '""  '""  ""P^"^-    fce-^ 

Assun.e  that  a  .leln-nture  of  .$10()  l,^ar,  4-   in*        . 
y-rly.     The  4^    whieh  i«  the  vear's  i„3  '  ;„ '^'"■'"*-  '"'^»»"^  "alf- 
termed  the  nominal  rate.     The'etre,.tiv„  ,         P'"'"''!'"'''  «'"ne  is 

;;  4.04        and  takes  into  consLet  i  rn::  oTth^""'   '"•:^  ^'^  '^••"- 
the  pnneipal.  but  also  interest  earne.I  T  •  .   '  •''■"'  '"''"'■''''*  "" 

follows:-  '*^'*  •^""'^'^  o"  '"terest  durinjf  the  year,  as 

lntere.st  onlOOat  4':    for  first  half  vear 

nterest  on  2  at  4  %   for  last  half  vear  "  "^ 

Interest  on  100  at  4 Z   for  last  half  vear "^ 

2 .  ((0 

Total  interest,  or  effective  rate  per  cent  

r^oj:^:!  z  i::;::;:nr  giv^;^"""^-  ^^^^-^  ^-^->-h.:  and^I! 
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Knif  oil 

i.ir<! 

riinil-. 


I<!.  In  orilt  r  In  ili-ti'iMiiin-   tli.-  ii|i|irii\iitiiii<'  ii\.riit:i'  <'tT>rtivi'   rate 

111    illltTr-t   nil  ii    lili'  i'iiiii|iunv'M   llinil«,  wi-   prncfcil  tliui:  — 

l.i't   I  ri'|iir>i'iii  the  iiiiiTi    t  n-vt'nuf  inr  tin-  yt-iir. 
\*'t   A  ri-|iii»ciil   tlif  liiiuU  at   Itif  l>i-t;iniiiii|;  of  tin-   vciir. 
I  I  I    H  rrinr-ciit   the  t'liiiili.  lit  tlif  rluif  III'  till'  vi'iir. 
I  Inn  l<  -      A  will  ii.|.ri-int   tin-  liiirrn-nif  iHtu.fh  llir  Miti;-.  nt  nt 
till'  U'^innini.'  n'"!  '>■•  "t   ili'-  <'nil  nf  tin-  yciir. 

I.ft   i  n-pr.-iiii  tin-  .trr.iivc  rule  ot  inliTcst. 

A  lieai".  intere>(t  fur  tli*  whole  year  .  •.  interest  i>iirn».Ml  on  A  i^  lA. 

M     A  on  the  average  hears  intere«t  f.ir  one  h.ilf  tliu  y.'iu    •.  interest 

eai  iioti  on  H  -  A  is    .  ( H     A  I. 


AviT.ik-'- 
liifcrist. 


I'lit   ,,   (B     A)  uUii  comiMises  the  iiiterc-st,   for  li.ilf  the  year  upon  the 

t^iiiil  interest  revenue  -    _     I, 

.•.  inliliiijf  tlie  tirst  two  ami  liednctin;^  tlie  lii>i  we  get  the  totiil  interest 

f  '1  the  \fiii  tho". 


i  A   +    [(It     A)       .|l  =    I 


•i  r 

'     A  .  M    r 

rhi»  111;'      li.'  1  s|irc>-,'  I   llins:  — 

I'iviih'  .  ■  till'  iiitiTi-l  ri'x.iiiir  li\  \\iv  inn  !«  mI  llic  luijinniii'.'  nt' 
til'  ..  iMr  iiiiiji'i,  ;  II  tlin-i'  lit  I  h  '  I'liil  III  I  III-  M  II ,  li'«'  t  h  ■  iiili  ii-t  i\\  I'liiii- 
I'll'  till'   viMr. 

17.  I'lir  ri'lVmiii-.  ainl  a»  a  matter  m  iniivi-t.  tln'  ;mraL'i'  ralfn 
■  ■I  iiiti'11-.t  rrali/i'il  ^iiiii'  is'.ni  liy  (  anadian.  Aiilralian.  Initnl  SlatiH 
aii'l   Mritisli  fiini|iaiiii-  are  talnilalnl :  — 


Ytar 


Canailian         Australian         I'liiteil   States    '  |{riti»li 

(  oiiiiiaiiies.       ( 'oni]Miiiies  Coiii|)aiiif'.  Ciiiniiaiiit •■ 


IS9<» 

.-)  .-.0 

.•.  !)s 

.-.10 

iSlM 

• .-.  57 

(in 

5. -Ml 

I  >".»•-• 

r.  :»9 

.-.  '.17 

.•)  (W 

lMi:{ 

.-.HI 

.-.  N3 

4  »-) 

1S94 

.-•.•.»7 

■l  .■(I 

4  f>:i 

1  S<)a 

4  69 

.'■.  :<i 

.■>  IM) 

ISi»6 

4  7H 

.-.  .'ii 

4  91 

is!»: 

4  N2 

.'   IIS 

4.S(i 

isiis 

4 .  (i!) 

4  94 

4  S7 

1H<)9 

4  .-iH 

4  m 

4. Ml 

l!Mhl 

4  fill 

4  .•S 

4.«7 

litlil 

4  :-2 

4  .-.7 

4.«l 

r.Mcj 

4  SO 

^  .■..-. 

4..i8 

l!)(« 

4   S.-) 

4  HI 

Htm 

4.  SO 

4  63 

4 

10 

4 

lO 

3 

99 

4 

i|-> 

4 

(10 

3 

9J 

3 

8t) 

3 

ss 

3 

81 

3 

77 

3 

7S 

3 

71 

3  C. 
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II 


'-•' <•" n.e .„e„„ :;:;:,,:„';;:'"  "*■  '• '"-^ ' '""■  "■"' - 

"":"r;::::;:'^;;;:vt:7'r  •■";•- '•"'-"- 

-'■'i--'  th..,v,..  in,,.,.  ,  '    ,,    '   '''''''''V'''''   '""'^   '"  "'^"  >'•"•  ""•' 

I'-i--  V.     ',,;,;'  7'^'""■  "."■'  '"•'•■••"•''  ■" ' ' f  .!..• 

an.i  u>i   ,|..,ul,v  l,..,M;.'  n..nint.'r,wt   l-Mriii-    ,     ..,         i 

:;::;'v;:-;:;:r"v-: -•^::i;:r:.::.:';;;;;:'::^ 

' -''--i'"::t;.it:r"^  -- 

'■■'••-t    lH■ari„,^     It,  ..,..,,„,(„,,   ,,.r..f.„;    th     L  ""  ""'    '" 

II, ■Mil,  the  triio  invf-i,.,I  ii»M.t*. 


I'  ■  n^iilt    «,,||| 


r.|ir.'«i  lit    viT\ 


'^at  „f  the  rnit..,,  S.a...  Uf.  ..Hi...'  f  i       .    V    tTn"'    ""Z  "     =         '^"' 

A.Mralian  iif..  . .„)....  L  ,I....,i   ..     f    ."vH      ^Y-^"  '"'"'"^   '■"*^'  "' 
1.4:!.  -r  24     •  tl>at  .,f  R.i.i  i    i  .  ^■■'■'     '  "  ''''ri'renfo  .,f 

--•     ,  mat  ot  J?iiti^li  liio  „iii,.,.s  from  i  iii      ...  •.,.-- 

: ■;--'''•'.-.■.- 3:.;t;;;:,;r;;:;:j::;'''-r-'--' 

>-^  |'.vny  OT,orally  h.l.l  tl.at  inten-t  rat,.,  f.,"  '  "'""'"" 

l'-''ly  to  .l,.,.li,„..  l„it  that  thfv  will  re, 
upwaril  teii(it'ii(.y. 

20.  A   review   of   th,.    inve^ments   of   Cin,,-        i-- 
Pa>t  ten   vear..  1894-1004    will  Iff  "       '  \  *  ■'"'^'''•^"    '""   "«i'-H    for   the    Fnvest- 
.,    :  •      '"  a""r<l  an  interentin.'  «ti„lv      i' ,  i      ■  ""■»■  • 

'•t  se,.ur,ty  w,l!  he  ,lealt  with  separately      It  is  nf  .         '  "'"""    ''•"'"' 

'"How  the  elassifieation  ,„a,le  in  th,      1  1     '''"I'"'''"'  *"  rigidly 

-'-  ela^sifleation  th.re  J"J'    ".c  1  :r::"";""'  '^':''-''     l-^  -«n,ple. 


"r  M)„„.  y,.ni-s  hojiee  are  not 
'•iniun  fairly  eonMunt.  with  a  slight 


,,,,    ,       .„     ,.  •  •"   ■"  ""•  '"nernnii 

tlie  ,|a.s,fi,.ation  th,.re  ('iven  of '"^tnnL..   n      i  ,  ■•■ 

■'"  "■ ' '" '-  '■"-""- wS"-\;::-n,sc 

in-nt   Comprinies'  He- 


luay  Co.npanie.-  Dehenture..  Loan  an,l   Inve.'t 


la 
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bmtuwB,  Oth#r  CompiinlM'  Dvlienturfi.  Hank  St«Mk».  Railway  Com- 
fmnlt*'  fSt«K-k«.  other  Corporation  Stockn.  Inveitroentu,  like  everything 
elte,  are  tubject  to  change.  What  may  have  bern  regarded  at  a  deeir- 
able  claH  of  inveetnimt  ten  years  ago  might  not  Ik-  »<>  regarded  today; 
and,  therefore,  to  otitain  a  proper  conception  of  the  changes  which  have 
taken  place  it  wan  found  necewary  to  make  the  above  deUile<l  classi- 
fication. Before  referring  to  the  individual  classes  It  may  be  state<i 
that  the  assets  of  Canadian  life  olHces  on  DeceniU'r  31,  1004,  the  latest 
date  for  which  detailed  information  is  available,  amounted  to  $!»|. 
2I2.HS0*.  On  DecemU-r  31.  1804.  they  amounted  to  $32,444,874.  Thus 
in  the  comparatively  short  jM-riod  of  10  yean.,  they  have  increased  by 
•58.707.»7fl.  or  over  1H|%.  The  figures  suggei-t  scope  for  the  exercise 
of  expert  nnancial  skill  in  the  investing  and  reinvesting  of  p<dicy- 
holders'  funds  to  the  best  possible  advantage. 

The  following  schedule  sets  forth  the  amount  and  pi-rccntagc,  for 
1804  and  1904.  of  the  various  classes  of  asset*  held  by  the  life  com- 
panies at  the  close  of  those  years: — 

life  offlles.  |i«'«ffl  "fft'"  ^'•'■•"'''•'"  "•  "*"•  ''"«=•  received,  five  assets  of  Canadian 
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tr. 
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1- 

« 

I- 

X 


5 


II 


i^trHrMR^ta  ii»  rA>u>n%  ii»r  i.rni  t*. 


t'arf 
olu»urt'i. 


r.H. 

p«rlonrt>. 


HoiulortW'f 

I'rtiiiiBfs 

I>eHiriible. 


r...«   «.M.M.,M   ...    M -....-...Mm,    ,.„    i,,.,... luru,^    tl...    ,.„„    i.,  ,....,',  .,/ 

f.,I4.,M.i.  ,.r  „w.r  7h  Th..  in.r.......  i.  ..|,i..M>   .|„..  I..  iMw..im....i.  i., 

|.M-m.,..,  f..,    I..,..,  .,„.,  „r.,„..|.  ,.m,^  ,M,r,.n,..,.     Tl...  «m..un.  inw.....|  in 

H.-..I   KM.iH     f.,r    .hre,.    lm,H,rt..,„    ..m.....    uhi.,,    :,,..    kn..«„    ,.,    ,„.,., 

'"*"""'    •* '••'"•""   "f   •'•".■•ulmt    iM,,....i„^  .„ii,|,,...  ,,    14..7.VVII    .,r 

"ver  h:  '  „(  „,..  ,,.„.,  ,„,  ..,1  .,„i vi, , ,, ,,„„,(,„,   ^ ;,„^ 

f..r.M..|  ..,11....,  r..,...,.  „..  r.M|  ..„.„..,  «ImI.  in  ..„..|.  nf  ,1,^  .„h..r  ..in..  ...„; 
jmi..       tl».  ,„„...iMt   ...  ,„v..,t...|   j,  r.-h.li>..|y  .Miall. 

-•-•.   Tl..-    «.„..„„.    ..,    n.Hl   ...„.l..   u..,uir...|    l.v    ,..r...  |...„r-   ,„    , 

»f..«-  ..  .....  .,..,...1  ,..,.,,ra...|y;  but  it  i.  lH.|i..^...|  ,|m,  ,1...  fl„„r..,  ,.r..  „.- 

...M.    Im.l    ,.r......|   ..,i,f..,,,.,,.      ,,,,..,...„.,.    ,,,    ..„„,,;,„..,   „,..,      I 

.     j...,n....|  „,...,.>..h ....,  , , ,i,, ,  „,  „,  , ^,'^^^, 

frciu.-M.l.v  .I..T..  i,  „  ,|,.(|,.i..  ■ 

n.n.l.  oil....   ,.r..,„„..,    „   ,,.„„.„ul.     S....|,  ,   ,..,„,„,  ,.,  ..,.,, ,;,;..,,   j„ 

''"'  ••';'"^''  •■'  <-".H"   rni....|  S......H  .,,,1   I ,...,„p„„,..,,  ,.,..„  „,.„.,. 

.•h,.rK,„,.   .I...n.,..lv..,   wi.l.  lilHTuI  r......   ,..r  .h.-ir  ..«,.   ,..„.,„,.,     ,,.. 

•Mltnl  ...    (I  ,   a  .I..,li„..  i„  „...  a,..,,.,-.,  i,.,..,..,.  ..,.r„i„,,.  „„,|  ;.,,    ,,„„  , 

'7'"   "'''"'«''   -'•■Pr.-.ia.i..,..      Tl N,...ri,.„....   o,    -IH   r,.i....|   S.„...,    lif.. 

..IlKo.  ...r  ,1...  pa,,   I.)  war,   ,  IHIM;  |im..m,  i„  r..p,r.l  ...  r,.„l  ..,.»..■  h,.|,i 
..!«.  a-'l  .•:...m.K,.   i,  „,..,.    i,.,.,„..,iv...     TiM.  av..,au.-  p-,.....,tau..  ..f  r.-al 

'■""""  ' ""-"  ' ■'«"^  ■ «"  *"^  »<>••«     .  'H.in;r  40      ,,r..a...r  than  ,l„. 

|H.r...,..ap.   ...r  (  ana.lian   li,V  ..11...,  ,„r   i-h.^.     Th-  ur..,H  r.-ntaU  .,..,.■ 

M...t   .....2        ,„    ,h..   ,.„.,|    h,.l.li„^H;    .1 x,H.n-..,.    tax.-.,  .......    r.-nr.      „. 

■U4        l,.avi„K   l...t    li.l«   :    „H  th..   n..t    i„v....,n..„.    vi..|.|.        I,„n',      ,|,.. 

|M.r,.„l  ,„..„, i,.n,.,l    (IsiMMDOr.l.  ,h..  a.,...„„t   .har^...|  ,.,r  n-al  ..,.,,"..   f..r 
.l.-pm..a.l,.n  wa*  „.  |-«h  ,!„,„  $il»..-,H.!.:,;u..  whil-  ,1...  „,.,   pp.d.s  „.  ,,,.. 
r.-..lt   ot    sal..-    .,n„„„....l   ,.,   |,„t   mXMM.      Fr...n   .1...    r.-turn.    .„   .1... 

l)......n...,.  (;ov..rn,.,..nt.  i,  i«  i,i,,K,H,ii,i..  ,.,  .h-t.-nnin..  .1...  ur.-.n  nn.l  „,., 

rarnin^H  .,n  ronl  ...tnte  h..l.linKM.  I,„t   if  th.-  laCs  ■     ,1,1  »«.  „„...r.ai.>..,| 
.t  I.  n...  Iik..|y  that  th..  n.-t  avorn,,..  yi..|,|  f.,r  tl...  pa«t  t..„  year.  wouM 
I««  any  l«.t(,.r  than  that  of  tho  Tnitp,!  Stat.'H  lif,.  ollWs—o.lS'- . 

24.  \Vh..n  a  lif..  oITk..  has  nttuino.l  substantial  pro|».rtions    it  is  not 
only  .l..s.rabl..   from   an  .....nomio    standpoint,    but   in  son...   instnnon. 

from  ,h..  ,.x.p.n,.y  of  th,.  business,  it  is  o*s,.„tial  to  ac.p.ire  a  honu-  of- 
n...-  bu.l.l.nL'.  rn.l..r  su.h  ,irrumstanp..s.  it  is  Ik-Uov..,!  that  th..  b.st 
mter.-sts  of  the  ..ompnny  will  In-  serve.l  in  erectinp  n  buil.linp  that  will 
^uffice  the  purposes  of  the  con^^pany  itsHf.  looking,  of  rm.rse.  woll  into 
the  future  to  .l..tern,ine  what  is  noees.ary  in  this  .onneetion.  and  in  the 
n,.    nt.n.e.  r.n.in^'  (o  suitable  tenants  that  port.on  vvhi-h  is  not  n..|uire,f 


In 

I" u';:  ;:;t;;;-  .,'""  "''*""'""••• ^  ""•'  •• "• - 

:,•";;:::'  •- '"•"•>  "• «- ••• ..<..' , .:.. r.  r 

•Hit...  Mhv   ...1..,.,,  ...,.l,.,t,.l..  .luring  ,lM.x...r     ,»,   r 

■'-i.'u ..... ......  ...„,.,, ,,..  .,„,..,  ,.,.,,,.*' ;.,,.;..,,.;:  r"'"'^' ' 

-.vlltr ;;;.;;;,;:;:  ::^^^^      'I'-: •■"- 

^.1    I.  nt   „,„„,.     .V.   ,,„  ,,^„|,.„.,.  „f  ,1,,,  y.,„       I  ,1,    .,„..       .  .     ,  . 


Miirt .  lui- 
on  l!.  il 


■"'■■■  "—."•; .". , , ,,„,„,, 

„,;    :      ■  " "'■' '  '■ »«.-» 1.1,.  I.».l  i„rm«,  ,,,. 

-:-.'X,r ';:..:;■:;':;'!;;;;;:  ;;;■  "■ ' ""^- '-"  -■ 

::'::.:r::,-::-~HH^^^^^^^^        

tiv.iti.in.   tlipre  will   .•..ritinii..    t..    I...    f.„-  ,"        """"^  ''"' 

;'■• "'  '• ..«:.  :.:„:, ;::, ;:,::: .:;  ::s  z 

.  few  of  th..m  hav..  ,1...)^  principal  ,„„„,...  ,..,„  „  .'    I  ""  '  ""''  ""' 
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UMn 


::::.;-::  :,:;:;;;:„::',::;;  ;•  rr'  f '  •-  •--";■::•, 
'• '■ -".!.-  ;..-',:■  ;.r;:;';r;.":  "■"■■"'"' -'"« 


YMr. 


iHIM 
IW7 
IWN 

1900 
I9UI 

1 903 
iWM 
i90A 


f 


liS:; Wf:.,  i  l^yj;;;'  »••"-'*••  '"^«>«-h 


I  9d,lii)V,03H 
l«l.2li.9W 

iiil.47o.:iifl 

IW.MI..VI4 

»a.j««,.vj» 


Ml 

■\».'.i.9:h 

A.  «»•.',  .■W(9 
S,:49.|-i4 

'i.wto.'im 

».« I !,»:.% 

l,o.vi.<.3rt 

M;«.4»w 


ma**' 


(») 

7i« 
449 

s«: 

'.MO 

■Jul 

IT'.' 
134 
191 


Aiiiuiinl 

m 

II.63.V4III 
l.7!W.ft»7 
l.«U».l,7M 

IM7,2I4 
•t'JV.Ise 
4.11,460 
30»,«W7 
'JHU.aH-J 
443.09A 


*«»  ml* 
'  "f  Inl. 


A  *(4 
ft  70 
.•>  97 
A  H3 
A  AM 
A  A9 
A  60 
A  66 
A  67 


"f-.  ...,.,.„„,  i,.,,„,;,       "*»;-""<lK'.r..«  f.,r  lW,A„r.  191   f..r....l..,. 

.1.- .1  fro„/4;i '  s  .."r  rr  :v""'-^«"«" ''""'  "•"••  •• i« 

-.ii..-.i  .ra,,i.„„,  .i...ii„ ," ;  .:  ;t;'^  'vr"T  ?♦••  -^  -'--» 


e   aDfJfi^^.  1 


r::hrT"'M'-"  "^  "-"•  •" "- '-  "•»'^- ^^  •• «" 

"'.".  ..Mv  o,h..r  .1..,  ..,  «.,,rliy.  will  »!»*«>,.  m. ..,.  ,..,,..  /„ , 

II..-  ln...,t.„..Bi  of  f„M.|,  Hill  follow  fr..m  «  wW  .ll-iri „ 

r    l.-,.r..«lo„   1„   ...lu...   ,„or..  or  l.„  „v,r..     .„   ,hU  .o„„...,ion  i,    i, 
..«!>    .......,...r>    lo  r..i..r   .o  ,h.  1„H«»  ,|  ,.o,„litio„  „f   ,,,.1  .....r..   w.lu... 

i:::^"''- fr'^^'"  "•"• ""• '«>-^>v-; 

."^"""  '"""  :"•"•"  »'—  '"    '"''.V  Hrl,...,.  ..,..„  ,1 .,...  ,„.„,.. 

.,.•„...,  o     .1......   |.„.„.,.      KvM..„....,  «r..   no.    |a,ki„u   ...  ,l.n    of   .o 

what   .imilur   Uh.,...  i„   ,|...  .i.l..,  ..„.|  ,ow„,  ,.f   w „,  r.„,.|.     .. 

.1  or,  ,...r,o.|  „,  ,hr....  „r  ,„„,  .v.«r..    S„..h  ...n.ll.lon  „,„„  „o,  U-  i^„„r,.,l 
whrn  a|.,.|,..,.,o,„   for  „,or.u.,p.  |„.„„  „r..  lH.i„„  ,„„.|... 

H    Tl...  »ul,...  of  r.-.,l „..  i,  ..„„„„„„,  ,,,.„.^,„„^  .h,.r..for...  «f...r 

■  •  ...  ..|«.ny  .I.H.,  no.  ,i„,„,.i«lly  l.„..fl.  .h.n.Ky^   i,  ...„„o.  L.;^  „  • 

:"';:"  ""•■"•'•=  ""  ••'••  "«•"•'  •■«"'•.  if  «» .1....  i.  .|....r „,..  .o 

».n>.  ....rKH,  ..r  ,...uri,y  i,  .li,ni„U|.i„^,  an.l  if  ,i„allv  i..  v.lu.    i,  „o 

....,..„  .h.  «,no„„,   ,..„.  ..,.,  ,.  „„,  , ^..,,^,„-,,^  ,^^^^  J 

uh.nu  >,..„..r„||v    ,„   ,„,„, T|.,„.   i„  ,...„„,„., j,.,,    ^j,,,     „..,.  ,.,^,. 

..«nj  U  -houl     «,w„y.  ,..  r...,nUr....  ,h„t  .h.  .„ ...,;: 

...n  U-  ,|..r,v..,l  „  ,1,..  i„,..r..„.  ^hii..  th.-r..  U  «l«..v,  ,1...  ,H.„il.i|i,v  o 
*iil'-tantial  |o«m  of  prin.-ii.al.  |-.«ii.nnv   of  „ 

:I2.  Keal  .-.tate  n.ortjrnjfH  loan-.  n,r..f.,lly  .H.-r,...!.  ar,.  a  .l.-Mral.}.. 
mv..,.,„..„,  ,or  a  lif..  ......pany  for  th.  following  r.-a.on,:- 

•'.)   Th..   f„,„u  an.   ,,..nn«m.ntly   inu......|   for  „   „,„nlH.r  of   v.-ar, 

«  all y  not  1...  „.„„  «,,..  „„,  ,,„,,,„,  ,„  „  ,,.       H' 

Ml.   o,   r.n..waN.      It    in  usually   not   .le,ir„ht..    ,o    ,uL-  a  loan   for  a 
'I' I    .\  fair  a\.'rni;.-  rate  of  lnt.T«'«t  is  nhtnir.^!.!^ 


ItMUll*. 


I'm. .I.. 


Motiiiiaiii 

»t.ii.t1i 


I><'<ri»i.l« 
lin  f.t 

IllVIlt 


•  am*. 


l«  M«MrM«»T»  W  rA*A»u»    lit.  .^rirt. 

.«.,.'"  '''  *•'*' "'  '■*'"-•'>  -"-"••  ^'r-'-v  •'.-  -H  ...w.u,  ««. 

<  I  »    T»w  ii.iirti   f.f4<.|(rr   U  to  |i>n,|  iWl       «l  ik.  .    • 

•7  -^^ '' ,:  r^  r:;  «:,rr  ;;';r  ^ ^ ' 

:::;:.  ri"^"^;:  "•: "•  f  •-  -  .''-rn- :.::: 

r..«..iu J .::.;;;:;:      ^'""•'  •'"'"  ^'""''  •-  •»••■ "- '« - i 

iii'i  IN    tif*rMf'»i  iiirrcfrotii. 

>■-..  ^';«»"i;''.''7j''::,,'::,:t'  t  '• ; ■"«"■•■■-  '■••■■ 

!;::  "■ ""■'-'  -""•  ^'  -  - ™::i;:V;':;;;;:;.;;: 

'  ■•■  ■ Hn,.  „.  :,::;;•:.' ,:::::': '-  - '- ■■  >• 

'■'"    It   i-.  iriiportant.  in   ,„iii..  vn^^    t,,  ,fi„.il.i     i  , 

■■ -- --":r;rrt:r  r:r:;::::, '''■;■" 

""■"■:  '■;  "•• "« "^■■-  T.r.., n':;;;,,;r:;;:,,;:;;;i,^::". ;:,;;.;  ;:;;; 

.r.,,,:;,;,,'',,::,,'':::;'";:;",;::;';;  -.>■'-'  -  .■■■■•.■". 

« r':-:"r'.r;:,:;::::i:r'-"'"- 

"■  '■■'"■■■'  ■■' h..  .:„„';.'„": ;:,,:;';':'''.''"■•■ » 


?i*>£- 


iiivwtMgii'ni  or  <  4«Ai»i«!ii  Liri  ri«ri*i# 


If 


Ha.li  knuwMga  wiHiW  ^t»»«  »iilu«t»|»  if  OftAy  i>ntk  pk.-f  tn  iRt«r»«( 

(■I  t'«r*  •h<nil>l  !>■  l*k#M  in  ••«  iImi  «ilt>f|uaif>  itrv  tn«uriiR<-«.  in  t*- 
•p<>n«ll>l«>  KiitiiNinkv*,  I*  iluty  •••tKit»<l 

i»l      rh«»   U«   f«af||t|a,  or    »«l<UlH«   III   Ihx   ilu*   |H«)nH>nt   »l    Ulr   t«kn. 

■ktiuiil  tw  liirntalipil  Ik*  m'tttiftff*  vtrh  yr*t. 

I  |i>)  Il  i«  A  *l««n«hnK  riilf  vtHh  i<prliti>.  nintf*  in  .|wlin«>  i<>  Firnkf 
kMiK  iiH  nii»Niiri«>liirlii|{  |ifii|h'rtt<'<.  ttiMrlmont  iin>i  (>n<<iit>ti(  Ikhim<*, 
Ihi-iitrix,  hoirU,  tirf»rri»a,  Urifp  iiml  nwily  |ir|t«i*>  boiiu*  I  Iw  rpitMin 
!■  Ihti  If  •H.h  |irM|wrii>>.  lull  tni>i  >t  •■im|Niii> '•  Iwivl.  4<  ili.-  rr.tili  .if 
fiirfiliMiiri-,  ihrj,  nff  mi»l  iimUiili  I.,  hunill.',  ,tn  I  ..jiiitU  ..>  i.>  .lufnMo 
«1  >■>  ii'lMiniauf  It  i«  liUii  th.  I'LiiiMr  iif  .iitiii'  iittii><  ii..t  III  •■tiirriiiin 
liHtn*  hi  liirvi'  iiiiiiiiinu.  nr  on  li',i>i'lMitil  |>io|M-riti'« 

ilji  \\  hrn  It  HMirti(.i|p>  lihiii  iii.itiiri-*,  iIh*  lmrr"«f>r  «ill  iml  iiilri' 
•|(i«-iitt>  .li-.irti  •  r»n.Wii|  .\t  »iii  li  tinn-  I  In-  |iri.|Mm  .hoiill  In-  rf 
vbIinhI.  ami  lit*  lr«n*«<'i|i.n  i-.  •        ml  „ltpmU  In  nil  it-  i>r,itiii«.     aiiuiunt 

Irtll.    tiTWI*   of   Itiun,   Mil-  of    Itllr        I,    III.     InaliruiH  f,  vif. 

I    \i)      Tin*    <'ot|lfiioH    of    illlcrt-ll     IllU-t     l"»    kwlllV     ItUKIKJlHl     III  It     |«    It 

•rrloii*  mull.r  iiinlir  or.litiiiry  t  in  ii(ii«t.Miii«   for  tin-  ni«>Ha:ii«oi   lo  lir 

•  oiiii-  iiirfk***  «tr  nciiliitini  in  Intin*!  |Ni,viii>>nl4. 

1  II.    Till"  •|u<>4(|oii  of  iiixiilinn  of  ititcrci  on  nioriu'ii;.-  •.«hiih  1»  ti.iw 

•  Ml  liil  in  ■i.rii.-  I'nn  iii.1'11,  .lioiil.l  not  U>  iiviT|iH.ki-<t  vhi-n  irriin|{in;j 
for  tbx  rnti*  of  Intrrrat. 

I  14)    Till'  iii«rlK'«K«  t"  Ihf  rimi|itiiiy  iiiu*|,  <>f  i  ' mih  form  i» 

rtr»t  ll«Mi  nil  tli«'  |iro|H-rty  frw  of  ail  i.tlu.r  lii'ii«  aihl  t-,     .  nn-     Nm-iI 

li-«»  to  nay,  thr  title  inu*l   U'  itUolutcty    i  Imir,    taM-.  |,u;,|,  an.|  no 

jiiilifiiipiit.  rf|{i«tcrM|  iiKiiiift  tlu-  ownt-r. 

I  I'll    III  iiiw  ilffniili  t4ki'«  liUii'  in  |Ntyiiu-nt  of  inti-r Iiiirni-*  or 

|>riii<  ifiiil.  thii  inortKHiri-  in  for«H'lo«-<i  mil  tin-  iirojirly  tuUin  -•\>r  Uy 
th.-  ioiii|Miny.  It  liim  U-pn  loiin.j  <lf«irali|.'  in  .ii.  ti  lii^-  to  iii.|>.>,.-  of 
111'  |.ro|».rty  at  ili.-  .•Hflir.t  |Hri.Hl  |M.«»ili|,.  in«tru<l  m  li.,|,|jn;/  th.-  •umi-. 
a.  thi-   litttif  loiir..'   uiHilil   iitK-fknitiitf  iiionfv*  |«Mti({   .|Miit    In   improNr^ 

IIH'Ilt«,    ii>|iairi,  I'tr. 

Ml     I'll.-  iiitir.''.t    rati-   for  .lioi, ,.  niortatK''   loiin,  it,  lar«i-  riti        at     l„trrr.i 
|ir.-.iii   iMiiiv  from  4<j   to  .'i     .  tin-  Ijiiiit  raff  .lii.ily  |iri\nillns:.      K^r    '**'*' 
loiiii-  in  til.'  .iiihIUt  ciiiei.  in  town-,  xillajf...  ani  on  iiriiii  in  tli,-  •  |,|ir 
I'nn  iii>f«.  rat**  fioni  .ILj  to  (J       an-  .«rr.-nt.     In  tin-  o|.|   -.tll.,!  part^i 
of   U  ,•  t..rn   <'iiniilrt.  ••hoiti-  tmriiultiinij    loan*  ran   Im-   |ila,,.,|    at    ti'  . 
Ill'    pivN.iilinsi   rati-    for   farm    loani    in    MiinitoU.   Sa-kal.  Ii-wan    nn.j 
AlUTt.i,  art'  iroin  7  t"   !'• 

t.'i.  In  IHiU  till'  amount  inv«»itfi|  in  fiovi-rnnimt  Scuritict  \va« 
$4-.>!>-'itltl,  r.'|'r.-H.ntintf  l.:i       of  thn  tola! t,;  in   Mini  tl„.  a.n.amt  Im,|    Inrn"" 


pFt—fHa;;;*   ^r,  2.4 
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"*"*'«^^"*  "'  '  ^>-»-UN  ury.  orrurs. 


Low 

iMlcrc 


HrllMi 
UdVfiii 
tiiciir. 
Seciiiit; 


on 
I'olii'ic. 


Twii 
*  'lussoH. 


I  ioiiH. 


''"'"  "'""•"'   ""'*■•'■'>■   .1....  to  .|.,.o.i„    „„„,,.   „:,.     ,,       ,. 

I'"n....  ,„  ...nforinitv  «ith  tl,..  f.-r,.  .  "'•' '•'>v"rnin,.t.t  t.y  ,<.„„. 

"-  "n.  o,,Hiv  „.;.,..  :  ;;;'  "'•■  •"*;-""-  Act.  -n...  ..,.,.ri. 

'"";;-:;-;:  --<«' 1  '.r!  •;:';::r  „;:"^"'^"" ''- - 
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(•li    Th.'  nit<'  of  intiTf^t  «lijirg.-.l  lir.-ct  loann  h  from  5  to  0%  ; 

on   loiiii-*  iiiikIi-  iiutoinuti.Klly  an  a.hlitiixiiil  chiirjj.-  of  from   I   to  4%  'it 
nia.lf  for  tlu'  »|>.-iial  .-xim-ihcs  ami  lali.ir  iiitailftl. 

Hi  It  han  Ixt-ii  foiiiiil  coiivfiiifiit  to  tlic  oilir,.  ami  to  poiicjhol.irrs 
to  inukr  int.Ti-nt  pavalilf  an  an<l  wh.n  pr.-iiiiumM  full  .lii.-.  Wh.-n  itiuh 
i*  -I..I1..  imi.tically  iio  un-atfr  lal.or  is  iiivolv...!  in  the  lollfition  of  in- 
t.r.'»t  ami  pn-niiiiin  than  li.  tlu-  ...||...ti..n  of  pn-niiimi  ajom— thi-  sain.- 
miiiil.ation.  collrctinn  an<l  fonn  of  r.-.-.-ipt  Millin-H;  iiior.-o\,.r,  »-x|M-ri.-nci- 
liM'  pioM-(|  that  intrir»t  will  !»•  mm  h  m,.i.-  pnmiptly  pai.l. 

1  ."•  I  \\  lit-iv  u  Inan  is  mailt-  ailto:iiaf  icallv .  fi.'i|iU'nt  opportunity  shnulil 
I..-  t.ik.'ii  to  .liiv.t  ih,.  attrntioM  of  ihi'  piili.yhi.lij.r  t..  th.-  .omiition  of 
tlu-  luaii  an  I  inxiir  r.-paynu-nt  in  wli..!.-  nr  in  part.  Such  a  ...urM-  .,ft.  n 
prwcrit-*  tlu-  loMH  of  tlu-  policy,  «|,..iv  nc^-lct  of  it  r.iul.-r-.  tlu-  poli.y- 
holilt-r  inditrt-reiit  aliont   kei-pini.'  it   up. 

(<i)  The  loan  a>{i.-.-nu-iit  forms  .litr.-r  in  tlu-  variou-^  ollice.*.  The 
t.-rm--  of  thus,-  „f  soim-  of  tlu-  r.'|.rf>.-ntativ,-  ollic.-i  mjyht  Im-  Htmlii-<l  ami 
roiM]i,irf.l  with  jirollt. 

41.  Tlu-  asHi-t,  hMUM  on  i-olhit-ral-i,  is  coniposi-d  of  st<M-ks  and  Iwnds. 
temporarily  pl.-.ltft-d  for  lulvunct-s  mad.-  thor.-on.  In  H!»4  th.-sp  loan^t 
stood  at  fii;i.I.-)7,lK>!t.  or  lt.7  of  tlu-  total  fiuuU;  in  l!l(»4,  th.-  anumnt 
and  pcrc-ntap-  liad  d.-cn^iscd  to  ■'«2,!H»s.-.'mi  and  .t.-'  r.-sp.-ctiv.-ly.  Thin 
ii  a  lu-altliy  si^n,  iiulicatintf  that  notwithstanding  th.-  resouri-c-s  of  the 
life  otripfs  had  im-r.-as.-d  isi  i„  th.-  int.-rval.  th.-  amount  of  funds 
awaitin-r  jx-rmanont  iiiv.-stnu-nts  had  d.-.-r.-as.-d.  .\„  analysis  ..f  !u- 
M-curities  upon  which  fh.-s.-  loans  an-  has.-d  indi.-at.-s  that,  sp.-akin;; 
;.'.-nfrally.  th.-y  ar.-  of  a  hij.'!.  Krad.-— <hi.-lly  bank  stocks.  It  is  desirable 
that  there  should  be  a  liberal  classitication  of  serurities  upon  which  life 
otru-.>s  may  so  loan,  in  or.ler  that  when  they  have  consi,|,.rable  funds  .,n 
han.l  awaitiiij:  permanent  investnu-iit.  th.-y  may  be  abb-  to  ).i,'k  an.l 
choos.-  tlu-ir  collateral,  rather  than  be  eonfine.l  "to  a  few  classes,  many 
of  which  may  at  the  time  apjx-ar  unattractive. 

42.  The  followiuf:  featur.-s  may  be   mentioned:  — 

(  1  )  The  loan  is  usually  ma.!.-  on  ".•all";  that  is  to  say,  the  odice  may 
ask      .r  paynu-nt  and  th.-  borrow,  r  may  r.-pay  nt  any  time. 

(2)  Tiie  terms  „f  the  transa.tion  are  set  mit  in  an.l  evi.lence.l  by 
the  exe.uti.m  of  a  hotter  of  hypothecation;  an  important  provision  in 
Mich  iM-mi:  that  shmihl  .lefault  be  ma.ie  in  pavment  of  the  amount  ad- 
va..,^  I.  „r  should  the  collateral  .h-pr.-riat.-  in  value,  the  scuritv  may 
l>e  sold  by  the  len,ler  with.Mlt  notice  and  without  preju.lice  to  his  claim 
upon  the  borrower  for  any  deficiency. 

r.i)  The  collateral.  wh..ther  bonds  or  stock,  is  handed  over  to  the 
l.-nder-the  stock,  if  in  the  form  of  scrip,  beinjr  dulv  endorsed  If 
transterrable  only  .,n  the  books  of  tlu-  institution  it  must  be  transferred 
to  and  accepte.l  by  the  life  oflice. 
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Munlri- 
PttU. 


when  ..all..,,  ..„.:;. ;:".,':::: "  ■" " '"""""  *-  "-^  *'  -^  im«.e.iia...,v 

from    a  ,1  ,  S^^^t"        I  "'""'''"''•"'  ""''  "'"  '"""  -  -""v 

u.-pn.Ha.i..„  /a...;',^ '    ;:,;'^H  ;,r^  n^"■""  ^^-^  "'■^"-  '^ 

th.  m'iiJt';;;'"  "  '"'""""  "'''""""'■"  -"-  -th  an.l  .,e,.e„.U  upon 
iK-.ng  ol.tain,.,!  than  tl...  bank  will  allow.  "'    '"'""*' 

other   U„,s         „     rtl       Tt  ","  ""-  ,-t"   ^toek,.   1„„.,.  and   „,1 


Municipal 
Divisions. 


City,  Town  and  VH. 

liige  Dehentures.    !  ?3,835.051  97 

County  Debentures.. !  1 7.i,5«2  SI 

TownslM,.       •■             I  215.687  98 

School            ••  44,282  83 
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itqiiar«>i  Village:*  having  n  popiilHtion  of  over  T.'iO;  Townn  having  n  popu- 
latiiin  of  over  'i.OiU*;  (  ition  having  a  populatimi  of  over  10,000.  and 
('ountie'4 — such  of  the  fiircgiiiiig  ttit  ari>  rompriiied  within  a  large  district. 
Kach  >«Kly  hun  it*  feparate  and  di»tinct  adniiniittration.  and  ia  empow- 
ered \>y  the  I,egl«lntiiri'  of  the  I'rovinee,  either  through  the  (ieneral 
.Municipal  Aot,  or  li\  Spwial  Act,  to  borrow  money  on  deJientures,  under 
certain  conditions,  for  the  pur|Misei«  of  the  Municipality.  Generally 
speaking,  the  affairs  of  the  MunicipalitieK  in  the  «dder  Provinces  have 
b«>en  cnrcfully  adinini«tei'(><l;  their  borrowing*  have  not  Ix-en  exce-<iive. 
and  loiiM'iniently  their  credit  is  good.  In  the  Western  Provinces,  apart 
from  the  e-.taldi«lied  cities,  the  municipal  organi/atioiis  are  compara- 
tively new,  and,  therefore,  time  alone  can  determine  how  they  will  I* 
adminixterc '  and  their  finances  handled. 

4").  The  pro<'cilurc  to  he  followed  by  a  Municipality,  when  desirous 
of  raising  money,  is  "iitlined  in  the  Provincial  Municipal  .\i't.  It  in- 
cludes the  obtaining  of  an  engineer's  report  of  the  probable  cost  of  the 
undertaking,  the  giving  nf  public  notice  to  ratepayers  of  the  intention  to 
obtain  u  public  loan,  the  passing  of  by-laws  by  the  Municipal  rouncil, 
etc.  It  is  optional  with  a  Municipality  to  make  its  debent\ires  paya 
in  one  sum  at  the  end  of  a  spocitled  period,  or  by  annual  instalnu>ni- 
Those  of  our  large-it  cities  are  generally  isRued  payable  in  one  sum  at 
the  end  of  a  fl.xed  term  of  years,  with  interest  payable  in  the  meantime, 
annually  or  seniianiuially ;  those  of  smaller  Cities,  and  of  Towns,  Vil- 
lages, Townships  and  of  S(hiKil  Districts,  are  nearly  all  payable  in 
annual  instalments  spretid  over  periods  of  from  five  to  thirty  years. 
In  Ontario  the  (ieneral  Municipal  Act  provides  that,  if  payali'  by  an- 
nual instalments,  each  instalment,  including  principal  and  interest, 
must  be  for  the  same  amount. 

40.  The  I)el)entures  of  the  different  Municipal  lK)die»  may  l)e  stated 
to  rank  in  value  approximately  thus:  1st — Large  Cities  and  important 
Counties;  2nd — Smaller  Cities  and  Counties;  3rd — Townships  and  large 
Towns;  4th — Small  Towns.  Villages  and  School  Districts.  The  forego- 
ing must  not  \>e  regarded  too  rigidly — in  some  instances  the  Del>enture9 
of  an  active,  well-conducted  Town  have  brought  a  higher  price  than  the 
Debentures  of  a  City:  likewise,  some  of  the  smaller  Town  Debentures 
have  t)een  more  highly  thought  of  than  certain  Township  debentures. 
The  securities  of  Municipal  Ixxlies  in  Ontario  and  the  r.astern  Pro- 
vinces are  to-day  selling  to  yield  about  the  following  rates:  City  De- 
bentures. .IT^,"/  to  4y^':;  County  Debentures,  4%  to  4Vi':'r;  Township 
Debentures,  4>49'r  to  4^r'c ;  Town  Deljentures.  4Vt'-:',  to  4>i.'  ;  Village 
Debentures,  4%%  to  4%%.  Those  of  the  Western  Provinces,  except  of 
important  Cities,  can  be  bought  to  yield  a  somewhat  l)etter  rate.  The 
rates  of  interest  which  Debentures  bear  vary  from  :\  V.  to  ()}',  ;  the  usual 
rates  f)eing  from  4°'.  to  5%. 
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Intercut 
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invuTttran  or  casadian  iirt  ornrts. 
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pr..iK)»e.I.—  I"irciMMP  of  their  swiirities  ii« 


I"  rom  Life 
Office 

.Stand- 
point. 


SuKvet- 
tione, 


City. 


("harlot  totown. 

P.K.I      ;. 

Halifax.  \..S 
Hamilton.  Ont.. 
KintfHton,     " 
I.rfindon,        " 
Montreal.  Que.. 
Ottawa.  Ont 
Quebec.  Ouc 
gt.  John.N.H.;: 
Toronto,  Ont  .   . 
Vancouver,  H.f. 
Victoria. 
Winnipeg.  Man. 


Year.  Popula- 
tion. 


I!)05 

ma 
mm 
ma 

mm 

lUOK 

mm 

1905 

mm 
utm 
v.m 
Ilia's 
liwe 


ij.wm 

44.000 
5».M3 
lM.'il« 
4.3,154 

soo.ooo 

fi3,230 
7.V0OO 
50,(100 
275,000 
4L'.300 
2.1.000 
»5.000 


'  ANMamnont 


I    .3,855,2.50 

27,032,.V)0 

32..3I.5.4I3 

7.1»<3.28> 

21. 229.087 

163,(100,000 

33.0O2..'WO 

20.88H.3(I(( 

2H.li>i,'S,40O 

1H7.411.h:h 

22.529.455 

I8.I3«.I54 

fi2.727.«30 


Net  Debt. 


I  325.H.M 
2.3H4.445 
2.387,2!»9 
582,148 
1,827.519 
18.!)80.(«I0 
1.91 111.229 
7.07fl.90»! 
2.190.236 
7.7I«.5!0 
1.B08.43I 
1.748.6(16 
3.310,046 
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725.45 

660.29 


Her 

^et    cent'ire 
Debt       Net 

per        Debt 
Head.        to 
Ah  t. 


111  A.  ,,  ,„u  ,|,„  ,,„n,  a„  ab.„l„„|,.  ,„,,  i„„.t„„, 

-.»:.,:r:z;;;.'':;;,r:r'r;::'z:r:r-r 

5...   For  the   student,    the    following    .s„pj,e.tians    are  offered- 
Mun.o.p„|    securities   are    lK>ught    either    through    financial   ho;,:!;   and 
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».r»k^r,.  ,.r  l.y  .lir.-t  t..n.l..r  to  the  ...rerinK  mu.u.ipalitv.      do   Th.  offer 

o  pur-ha-.-  ,l.uul.l  ,K  forth  full.v  tlu-  natur..  of  th-  .l^U-ntur.-.  «.  th..t 

t..'r..  «,ll  1^  no  ,•..„„  t„r  ,„i,a,.,....l„.nMo„  \,y  ..i.h.-r  p.rlv.  .....I  ,ho.l.J 

"l«ay,  M.pulaf..  that    it   i.  M.h.i...t  to  h.« i„ion;   an.l't..  ,h..  ..ntire 

.nun...,pal..v    i.-iu^   UMv    for   th.-  .h-lH-ntur.   .h-ht-th.   m„„i.  i i,v    i. 

not  ...r..|«.ll,..|  in  ..v.-ry  in.tumv  to  Kuarunt.v  .h-U-ntunw  i.,,.,..!  f.,r  Ual 
n"prov...M..nt    purpo,,.,.      ,.•»    K.p.-ial  pr-aMtio,,   sho.H.I  U.  uxk.u   v. hen 

;"'""''■""«  ""•  "■""•^" f  ".Huriti..s  of  .on.parativHv  n..«   m.n.i.ipali. 

ti.-.  to  a-.-..rtaiM  the  -harart,..  of  the  a.ln.ini.iraf ion",  the  prn,pe.f,  of 
t h.  .nume.pality.  i„  re-onnen,  ef.  |,  i.  nnportant  to  knou.  el.,  iallv 
of  -nmll  ,m,„i,.ipali,ie..  how  previoun  .ieU.,,,,.,..  „,„,  ,„u,.r  .Inan.ial  oli- 
I.K.t.o.M  have  lH.e„  n.et.  The  deU-nfire,  of  «  ,„„ni.  ,p-litv  whieh  ha„ 
repu.lute.1.  or  atteuiptnl  to  repudiate,  itn  ohli^.a.ion-..  .houl.i  not.  a-  a 
rule.  „.  pureha«e.l.  ,,1,  AlthouKh  it  i,  a  Holicitor's  .h.tv  to  en.phre 
into  the  vali.iity  ami  torn,  of  the  .leU-nturo,.  it   in  alwnv.  ".le^ir-Me  for 

""  l;""'"'-'-   '"  -^an.ine  then.,  an.l   that   the  varion.  Meos   whi.h 

-ho.,hl  p,.e,.e.l,.  the  issue  have  In-en  reKnh.rly  a.,.|  properU  taken  hv  the 
•"«.....-.pal,ty-tha»  the  .h-henture-  an.l  ...upons  are  ^ip.^J  l.v  the'  pr.. 
per  othe.:.N  an.l  the  .hUnt.nes  .eal...l  „i,|,  th-  e..r,K,rati..n  seal  ,e, 
II..-  n.a.n  po.nt-  to  eon.i.ler  in  -letennininK  the  merit  of  an  is.ne  an.l 
h.'  prne  to  W  paid,  are:  ..,„.,He.I  valuath.n:  total  and  net  p.neral  .le 
iK^nture  deht;   va'ue  an.l  .hara.ter  of  n.uni.ipal   assets  „„,l   reven.ie    if 

?"•: '■'\'"'  "'♦■"•'"■-"•■  ""t  total  an.l  net  |..,.al  in.provement  .lel.t;  pop,,- 

lat.on:  s,tunti.,n;  industries  of  the  n.uni.ipalitv;  whether  the  n..,ni- 
••ipality  .s  largely  .lepen.ling  upon  the  s..re,.ss  of.  sav.  ..ne  in.h.strv  an.l 
if  «o.  and  .t  iHH-an.e  seriously  eripple.l  through  fire,  failure.  etV  thJ 
effe-'t  ,t  w.-ul.l  have  upon  the  nn.nieipality ;  asse,sn.,.„t  an.l  .lel.t  per 
hen.l  an.l  rate  of  taxation;  whether  the  n,uni,.ipalifv  is  in.-reasing  its 
debt  t.«,  rapi.lly.  .,r  to  t.»>  great  an  extent;  whether"  the  rate  of  tnxa- 
tion  ,s  n.,t  UMoming  hur.len.s.,,,,,.;  the  length  ..f  th.-  fern.  .,f  tl...  deU-n- 
ture;  wh..ther  straight  .,r  i„st,ln,ent  ,lel,ent..re;  the  an.ount  of  the 
issue,  the    rate    of    interest    the    debenture    bears;    w  I.ere    inte,..s,    nn.l 

pnne.pal  are  paynbl...      ,f,    Municipalities  n,ay  pn.v hv  bv-law    that 

de....n,ures  .ss,.e.l  shall  be  registere.l  in  the  U.oks  of  the  .".rporation  in 
the  nar..e  ol  the  h.d.ler.     liy  this  means  nn  el..n.ent  of  saf..,v  is  obtained 

";  ^''* '"■"'"""••  ^^•■'"'''  •»'  nonnegotiable  ex.-e,.t   ,.pon   the   written  au- 

tl...r,ty  of  the  r..giste,-e,l  h.d.ler;  invariably,  however,  thev  are  iss„ed 
payable  to  (nearer,  an.l  ownership  eons,K,„e„tIy  passes  n.er.'dv  bv  .l.div 
ery.  Tl.,s  .mme.liafely  suggests  the  neeessity  for  keeping  "then,  in  a 
safe  depos.tory-for  example,  the  vault  of  a  trust  -ompanv.  ,r.  There 
are  several  go,,.]  1„,„.|  „n,I  interest  tables  from  which  the  value  of  de- 
bentures.  b.^ring  ,.ne  rate  of  interest,  and  Ix.ught  to  yield  a  hid.er  or 
lower  rate,  can  be  determine.l.  The  student  should  familiarize  hin.self 
witJi  thme  ami  work  out  practical  example*. 


2« 
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LorpoM-  •'5'    '  '>«P<'«*TioN  It.iMDH  A.xu  ST.KKK— The  [)Artitular«  of  thoM  m> 

ki^dJtMkt    '"''*'**  '"'  ""*♦  •"'*  ""'*  "•■"  "•  follow. f  — 


f 


Htenm  A  ElMtrie  Railway  Co. '» 

Hiitiils 

St««tn  A  ElfH!tric  Kailway  Co.  ■ 
Stock*    

Loan  k  Iiiveatment  Co.'a  De- 
bentures   

Other  ('oin|iania«'  Boml.i    

Other  Comimnias'  Stockd 


18iM. 


Amount 

lllTMMd. 


Total 


nM.999 

274,W0 
I  l.iMIJO: 
I      »6A,7AI 

>J,846,317 


PerCent. 
of  Toul 
Aaatu. 


2  2 


H 
3  0 
II 


IWM. 


Amount 

IliVMt«ll. 


Percent, 
of  ToUl 
AuMta. 


113,019,063  U  H 

2.382,481  -.>  fl 

l,2(M,S3l  I  3 

B,7Hti,46H  7  4 

3.797, HI3  4  2 


t27,(»4,4M       30  3 


I'owi  r 
under  the 
Act. 


lUilway 
Bonds 
Highly 
Ki'trarded. 


Till-  inert' I-*,,  in  tlit-  iiKjfivjyate  amount  in  the  ten  yeor«  wat  $24,- 
H;{H.'.t74.  nn.l  thf  |ifrcftit:ig..  of  this  cLhs  of  invo^fnipnt  to  the  total 
u»-..-ti  hiu  incrtM-teJ  !>>  .M.ti.  Thi*  i*  chietly  due  to  thi-  inii>nrtiint  in 
vc^tm.'iiii  in  n-cent  years  in  t'lectric  railway  »eriiritii'H. 

.'"-'.  In  is'.M  only  two  Ciui.nlinii  life  ^)l]wet  had  suHUiently  witic  in 
M'^tiiH'iit  |.o\vi'rs— which  powi-rn  are  Htill  retuined— to  enaliii-  tlieui  to 
inv.'-t  in  r.iilwuy  (^^ti-ani  or  electric  I  seiiiriti*^.  l)on<U  or  stock*.  Thf 
l^'Xi  lunendnifnt  to  tin-  (ii'iifral  Insurance  Act  perinit-i  all  c.Hice><  to  in- 
v.-st  in  thf  Ixinds  and  slocks  of  elfctric  railway^«■,  it  dofs  not.  however, 
allow  invfHtnient  in  the  -tuck  of  uteani  riiilwayi  and  only  in  the  iMindn 
of  >iiih  "prov:  led  that  tin-  coniimny  has  e  irned  and  paid  two  years'  div- 
idfiidt  upon  its  ordinan.  prcffrre.!,  or  xuarantecd  sttookn  for  the  two 
yf.ir^  Mf.\t  preceding  thf  purch.T*e  of  such  lK)nd«  and  debentures." 

.'>•(.  The  fxinds  of  established.  well-<-ondueted  and  c(mservative  steam 
railways  are  liijiMy  P'j^ardeil;  in  the  I'nited  States  they  form  a  large 
propoiti.m  of  s(  uie  of  the  most  conservative  life  odlces'  investments. 
Isuiilly  iH-ing  well  securel,  running  for  a  consideraDle  numWr  of  years, 
yieldii;«  a  fair  rate  of  interest— a  rate  somewhat  higher  than  that 
yiel.lf  1  by  municipals— there  being  a  tendency  for  them  to  increase  in 
value,  and  having  a  s..inewhat  wide  market,  are  the  principal  reasons 
why  they  have  found  favor.  In  Canada  comparatively  few  steam  rail- 
way-' iMuids  ami  otlier  securities  are  held,  even  by  the  two  oflioe*  whose 
charters  permit  them  to  purchase  such.  The  reason  for  this  may  be 
that  wf  have  only  three  or  four  comparatively  important  railways,  and 
that  their  premier  securities  hav-  l)een  sold  in  Great  Britain  on  terms 
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*«Ty  favorable  f„  tj,,  r«il»u..      ri.  .  , 

t.--  eorp..r«.i.„.,  w . . ;  t  "'^:;  v;""'  ^^"''""'  '"'•"•• " -Hi..  ..-f 

p-'-r..., ,...,, , :„:::;;  r ;  ^-V"^';""'";  ""^'--^  »-""• 

'i|-l.  in.Hr..,t  „„.|  .|ivi....„.,     YV       .  Pr-^lono,.  in  rwpw^  „f  prin- 

."-tan..,.   r.,.r :..;,''  V''*'7""'  '"""  "^'^^  '''^  ""»•  '"  — - 

-'-H  ii.  „... ,;;..  !V:L^t.::;i:  ■'  ;::r'r;:'  '•  *' '""  ""^''>"-'"> 

.t.K-k.  •  "'""  " "'">■  "'"'   -♦"•'ility  of  the  CO,,.,.-.,. 


roaai:j:s:::%-zr^^^^^  ;tat.n,e.,. ,,.. , , ., 

-1.1  at   u  .li.cZrZu  ^•"•"— 'l"o    .hiefly  to  U.nJ,   ...in, 

•- i-r.  e:;:;:::^:—:.:;;":;"'*'^  ^^"^^""'^"•'""  -•'^"-' 

..et.::i;,;^;i. -;;;;;;;  ;:;:r  ;;:v"7  "•;•■•  '•■  «'.*^  -n„.,io„.  i, .. 

of  E.,„i,>„r-r  a  ;!:^i^  ;;••:::"• ^  ^^;'>"  «"-  "Maintenance 

tenan<;i' „!:;:.  !:;;i;';:;;:;;';'->^  r  ^'"""'  "^ '-'  "^' •■  ■"■-• 

H«s.s  standard:   n,o  e      r    therT  i       T""'  '  •"'""■•"""'^  »''  ^"  "  "»<• 

pen.ii,..re  to  capita, ;;;:„„?;:;;" :::  i""""""-^  "•  ^''-«''  -'■"  «• 

that   Ho,no  raiiwav.  ar.  h.oo„nrov..r«      i       ,'"'''''' '  ^"''   "'-  ^^'^"'* 

statc„.nt.  ana  JZ  TZ^lC ^r'^' ''"'''  ""'''  "^^"  ^'^ 

of  thi'te;:.:^^::;^:^;^:^/^:  rrrr^:  r  ^-^* '-  -^^- 

under  this  heading  and  divi  I     .      .,  ^^  *"  *"''•'''"  '''"  "^P''-^- 

ated  for  a  .iv.-n     'riod      A      ra  .Toa    "  r""  """""-^   '^^   '""--'- 
the  .a„,e  condition.,    but    i       ,.  ;  T,  ,":;•  "'  '""""•  "f"^"^"  -'" 

--enan....ip.ent..r;r;r^— ^^^^ 


Deter 

raitiKiioii 
of  Merit-.. 


<     ' 


Viiftjil  A^.  m 


■:h 


MVrMTWC^TN  or  «ANAt>U.N   ll»K  or»i<rii. 


^^A} 


■  M  <u<  h  I.H»i„.,tiv,.  f.,r  i-..th  rriili-  run,  likin»i«.  f..r  kmiIi  fr..|ght  ami  pa*- 
•••tiur  iiir.  It  Uif,  U-fii  ••.titttuti-a  Ihut  tin-.*'  ..<f>*n«i'«  kIiuiiIiI  >m>  np- 
piMMMuitek  :><j  (.)  Ill;,  i'i>nt«  on  PMch  liKumoliv..  r..r  mrh  tnilp  run; 
fr.i^rlit  irtr«.  A  t..  7  ttiilU;  pn.MMiKrr  inn..  I  V«  wit«,  Un  th.-  av<>ra|p>.  on 
.«  |»'r  miMutii  r....i..  till-  n-,\iH*  .ImuM  ii|>proximiiti'  iiIhmii  II.himi  to  *2,J<MI 
|..T  I.HoinotJw;  #4.^  to  mi  |..-i  fr..iKlil  r,,r,  nn.l  #.Uo  |«.r  ,m«..nKiT  c«r. 
•  If  cniirM.,  »..(>    Miurli  il.-|».ml-.    upon    tin-    .li.ira.t.'r    .iml  I'^ti-ht  of  tho 

l'<|Ui|>tllfllt. 

'♦■'I  '••■.iii.|ii>tii,^.  tr.i?i.|...rfiili..ii  1111(1  KfiUTitl  .•\|M.|iM.,"  iin-  re 
irir.l.-.!  in  n„.  mitun-  of  u  tlxi-.l  .ImrK...  ami  niu«t,  of  .nur-r.  U'  nipt  by 
tl..-  roM.I   |.rni,i|.tly  un.l   n-Kulariy,     Tli..  iinport.uil   tiling  to  .•..rmi.l.-r  i* 

till-  i«'rifiit,i«.    of  Kr.«4  I'lrninxM  rwjuireil  for  «u<-h  ex|M.M». th i«u- 

ally  nm  fi..iii  HH  to  4.-|  .  m.t.  of  .ourw.  ini'lu<liM|r  >naint<*nnm'f  rx 
I'-tiM-.  While  thi>  ji.Tc.ntaj'..  of  the  Kro.H  ..arninK*  in  th.-  las..  of  one 
railroa.l  „„,y  1^,  |„r„,..  thin  .Im-n  m.t  n.-.i.«arily  imply  in..|liri,.nf  man 
ajfi-mi-nt.  If  may  Im-  that  th.-  an-raK*-  raU-i  r.-ccivfil.  nn<)  ••on«.-.ni.>ntly 
t',i.  KHWH  wirninK^.  ur.-  h„  «mall  a.  to  hrin^  out  «  hi»tli  exp,.ns..  rntio. 
II..'  .■on.ln.tin^.  trannportati-.n,  ami  K.-m-ral  PxiM.n-..  rat.-  has  a  .lirwt 
•"•iriiiK  on  Vw  margin  for  maint..nan.-.-.  If  ther..  u  a  lilH-ral  halanc' 
-f  uruH..  ..irnintf,  l..fi  ov.-r,  it  will  ^.-n.-rally  enuhl,.  liUTal  provision  to 
!«•  niailf  for  niaintt'tiam.', 

<7)  Ulmt  an'  kn..wn  n*  "rix.Ml  Char^fPH"  inrlml.-  int.T.-st  on  th« 
fun.l.M|  ami  lloatiriK  .l..|.t.  r.-ntals  ..f  h-asi-.l  lin..s,  i>u..  lax.'s,  sinkinj?  fund 
{...M-ii-nts.  if  at.y.  Th,>  finamial  stutenu-nt  of  n  railroa.l  shoul.l  alway* 
!«•  .-xamim'.!  t..  -<•<■  th:it  th.-  full  iMt.'n-st  on  all  itn  hoii.ls.  etc.,  has  iK^^n 
pai.l  T  pr..\i.|.Mi  for.  Th.-  t.-rms  umh-r  which  N.mU  have  Ikm-h  i«Mie.l 
-honl.l  Im-  .-xainimMl  into,  to  .U'ttumim-  what  opportunity  th.rp  may  be 
lir  r.Mlu<inir  int.T.'st  •harK.-':  Ix.n.ls.  issue.l  many  yeorJ  ajjo  at  a  mm 
!'..r..tiv..ly  hiirl.  rat.'  ami  alK.ut  maturing,  nmyu"'  r.'pla.e.l  l.v  Imml* 
l'.'arin«  a  mii>  h  I-iwit  rat.-  of  int.'re-i.  The  tent  to  Iw  upplip.l"  in  thi* 
.■onM".tion  is  th..  sam.'  an  in  th.'  case  ..f  "("..n.luotin);.  Trans|M.rtation. 
anil  (i..n..ral  Kxpenses"  (whi.h  wore  Htute.l  to  he  piaetiiallv  "(ixeJ 
'liarKes",.  namely,  the  ratio  which  these  eharRCM  In-ar  to  gross  wriiinRs 
ami  the  al.ility  of  the  nm.l  to  pay  such.  It  ha^  been  state.l  that  on  the 
present  basis  of  earnings,  if  "fixe.l  charges"  r»H|uire  less  than  22°^  of 
«r..<s  income,  and  the  surplus  after  payment  of  all  operatin,  ex'penses. 
including  !il..>ral  outlays  for  maintenance,  amounts  to  20^  of  gross  in- 
come, the  interc-t  on  the  n.a.ls  N.ii.ls  may  be  consi.iered  quite  secure. 

isi  The  rate  of  dividend  pai.l  on  the  Hto<-k  of  a  railway  does  not 
determine  its  value— it  is  determined  by  the  earning  power,  and  this  lat- 
ter is  determined  not  only  by  the  margin  of  safety,  i.e..  the  surplus  after 
nil  expenses  and  .harp's  bave  l«.en  met.  but  also  bv  the  stability  of  the 
Rross  earnings  and  of  the  surplus.  The  course  of  e;,rnings  and" surplus 
ii;T  pn^t  years,  us  v»eii  as  future  prospects,  must  be  considered. 


Sr,# 


JLi^, 
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» 


-^  -"./;:.;;:  r:;".::'^  7"  -^7  .•• .- ,  „,. 

-.h«r..t..,|.|..r,,      I,...  ,„. ,„...,       L  """   """I''""'  ' ' 

-t...li.-l.  a,,  i„  , hi,  ..„„„„.„„„    Hi,  *,":•;""'    "'"'"'■'    '"•   '"^"'"llv 
't-1'-  '"""'"""'"'••'>   """».l„..rvv, ill  r..,.,.;, 

- "—  ..f  .,..„. ,,,,,.,  ha  t;!;ri..:\''?'*''''''''-*  •• "••  — «* 

-i-i'v «,.,ii., ,.. ,h.. .,.;.:.';  ••;'":""••'•  '•-»"•  t^nin..  .hi. ;.,,.. 

'■'  l-|.ula,.on.  ..„,,  ,!,..    ..„„.,„,,(,.;'"    '•'"«  ''"'"- t.,...,.  ....„„,, 

'"""""•' '-  -'••  ■'".•  .-M ti.;. J  '"*■;;  7':  ""■'  '-•»"—"■" 

••'•   M^nv  „f  ,1,..   f,.,.„,       ,        "       '  "'"'  """'"^"  ""'..liim.rv. 

'" '- ' i"^.-.-..  i ';;::::  ':r' ;: "; <  ■-  -^•i-.K  n..; 

^•'<".M  ...  ..„,uirH  in,,.  .h..„  i,       ''    '    '    '"'T' '  ''-""'   -'"--; 

-""- T a.l...  t,...  f      .1.      ■     ,,'r      """■    '^  -"""  '••".'.-"Hat., 

"■'"•Ivajf.-.     In  son, .^.-s    ,h,.  i/l  '"  """"""  '""•  -"•I'  ""1..  of  t,.tal 

"-''  '..V  «..„...„  .tatu...,:.  ':•;■;";' "  '""""••'  "-'."..Hn...  ha. ..;: 

-"■"  in  the  roa<l  «„.,  j,.  ;,,  ,,,:.;;;;;...'7'"'"^"-'-  -f  »•. ...al  ..a.l,   in. 

niiiiiirr  uv  I   within   i»  •         .  -.ti.cn  fj  .».•.■ 


Kl»ctr(c 

Itltllw*}. 

><«■<■  iirlti««. 


III  Im-  Clin- 
«i<li're<l. 
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Kollin« 
»(<ick 

ClIlllpAPiM 

B«curltl«ii. 


«hf  (nut  .|t«».|,  ami  ImmU  nm  i-ah^r  rniM-m«il  from  llnin  to  llm#.  or  prn- 
»i»»iiti  ma<tf  fi.r  th«'ir  rf>«irni|>itiin  I'hr  mnrigikitv  il**.!  for  ihr  |iriitM>- 
lh>n  ..f  liimilhiiliirr*  U  iihiimIIv  nia>W  Im  f«vor  of  a  r«>«|M>nail)l.  triut  mm- 
|HiMy.  whi>M<  .Inly  It  U  to  >»•  tiMt  alt  tiM>  |iriivUI«)n«  of  the  il«^  ara 
■trirtly  iiini|ill«t|  with. 

1.1)  I'liially  tboro  1«  tirhirtil  Ihi-  ImmUiii  iniMttiHlniM.  x  larKf  vhar* 
PM|iital.  \N  tiiTf  mirh  rapilal  rp|>rrM>til«  artuat  rnuli  |>tti>l  into  Ihr  entn- 
p»ny,  it  niiitiTially  iitrrnKth«*n<  Ixiniibililrni'  MHiirity. 

f4t   «  '>in|wiHiiin.  ilciiRity  ii(  |Mi|iiiliiii>in    of    thi-  runimunfty  mt^kiI, 
whi-thiT  |><>|itilHl|oii  i.  imri*H*intt  or  iliM'rraainK.  tin*  i-xtnu  utiil  iharNitrr 
of  Ihi-  iiii|ii«trl«^,   uliiit   HitUiatliiti*  tlifrp  urf,  If  miy,   in   r>-|»Mt   of  pao 
•••iHjiT  aii.l  fri'jjjlit  trurtl.',  |ihy<ii.i|  loiiilitlon  of  tin-  rou.l,  thr  provWion 
ttiailt>  fur  iimirili>itam-«>.  i-li-..  itlioulit  im  lnvi>«tlirntf<|, 

(A»  It  i>  Im-Hi-vi^I  that  a  lift*  ..iIUp  *hniit>|  not  piiiilm*.-  tlii-  im^xtf 
lti«J«  of  ti  ruilioail  until  it  ha«  U-i-n  roni«tru<t«'"l,  i-oiiiiili-trly  miulpfird, 
ami  in  o|i«<rntion,  nor  until  it*  Piirnlntro  an*  •iillU'ii>nl  to  mvH  all  upvr- 
atihu  i-x|.i-n.iM,  inttri-.t  on  ull  iiiilflitmliir...  an>l  t..  Ii-.iw  it  roniii<liTiil>l<> 
•ur|iliii.  In  otti.-r  hoi.|.,  ih,,  roml  «hoiilil  In-  an  i».talili»li.'.|.  tf^ti-il  anil 
|.ri.-|nToii»  i<nti'r|irl<i>.  It  U  trui-  tlmt  thf  priii'  to  !«•  paiil  for  tin-  w 
I'uritii'i  of  iiicli  a  roMil  will  In-  loninli-nihly  hii(hi>r  tlmn  for  (huM-  of  a 
rottil  v»lilch  l«  only  in  it«  ron-lriiitm-  or  initial  iimiplitfl  .i.ik...  hiit  it 
i»  iH-tti-r  to  «iiifiT  in  intiri-«t  ri-tiirns  tlmn  to  ri>«k  •apittil  in  an  ••x|M»ri- 
nii-ntul  iMili-rpi  !■«••.  .\n  fxci-ption  to  tin-  fori-ipiinK  \voiil<l  Ik.  tin'  nwiir- 
itiM  of  a  roiitl  irunrantpwl  nn  to  prim-ipnl  nn<l  intpri*«t  hy  tinothi>r  wpII- 
•••tnlili<hi-i|   roii<l  uith  iiuipli>  xurpltii*  <>ari.inK'i. 

At,  Till-  ln'ur:ui(e  .\i  t  prrniit'.  Invi-ttnimtit  in  tin-  •inuritiiM  of  roll- 
injr  »to<k  ciimpanipH — i.e..  <'onipunii-«  fornn-il  for  thi'  pnrpo-i'  of  nuinu- 
f.ii  tiiriiijt  or  ownitiK  t'"'  rollinjf  .iiM-k  of  ruilwny  roinpjuiifx.  Such  com- 
pinii-.  art'  KfmTally  otMi<M.»«  of  tlir  railway.*  o|H'ratinB  thf  rolling  »(.«-k. 
Th..  Im.h,|.  nf  .iirh  iimi|iaiiii'>  liav.-  Iw.-n  pnrchaHp.l  by  several  Canadian 
lit.-  .itJi(i«.  Tln'v  an-  usinlly  i<.nf.|  to  niiitiin-  in  ti'u  or  tifttvn  annual 
iii»falnii'nt«:  ciiii-tilnti'  a  firnt  lifn  upon  iiTtain  ili'.,i(jnati'.l  i-ntfini'*.  pan- 
'.'ti;ri'r  or  fri'ijjlit  car*  a*Hijfiii.,i  to  tru«ti'i'«.  Hfnerally  a  trii-t  company, 
for  till'  iH-nctil  of  iH.ndlioldcrs;  represent  from  alMiiit  70  to  fto  of  tlu» 
a.tuil  co,(  of  till'  car*,  i-ncini-.  it...  and  in  many  in«itanri'i  arc  guar- 
.iiitced  or  in  -.oiiic  ot!icr  way  «.cciircd  liy  the  railway  u^inj;  the  roijina 
-t.iik.  The  merit  ot  »ui'li  niK'uritii'*  depend*  mainly  upon  the  financial 
loiiilitjiiM  <.f  the  railway,  the  nnioiint  of  like  ««Miritii'-<  outstamlinir.  the 
railway"*  pa*t  ic<-oi.|  in  ipcetinjr  -imilar  and  other  ohiipiti.in*.  and  the  rate 
i.t  interct  yieli|e<l.  uhich  is  now  Ji..,  to  .-.  .  In.ler  the  tru*t  mort 
u'lij:.'  d.-iM  ti|..  trustee  covenant*  that  the  roljin^f  *t..ck  shall  lip  kept  in 
ir.MHt  rcj.iiir,  thai   in  the  event  of  ,|c*truction  of  any  included  in  the  d"ed 

t'ley  shiilj  !»■  rcplaied  '_.  ,ine(  f(|ually  a*  p I.  and  that  ample  an<l 

s:iti-factoiv  fire  iti.urance  shall  !«'  maintained.     One  ifi  tho  dan>;ern  eon- 
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ai 
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"  '   ""■'"•>  .viW,!  a  net  return  ,,/ a 
""  ' "".V  of  ,u,v  ot...r  proj"  ~"  '"''•  '-'"'^   ^''-  -verr,,..  ^,,t,. 
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tVi.VI.WM) 
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\«..„^  r«t..  ..r  ti,i..r«t  ,Mi,|  <.ri  .|h,.«||  ;,jj^y 

Av-Mtf-  r«t0  .,f  iniPfMt  imi.l  m  .l-Unliir..,  39.^^ 

.\...r«i^.  r,l..  .,f  lntrr.".iwrn...|.m.,.M.rmi„',  ,n..rttf.,tf..,    h...    axay 

>\     ItHfll  e.t«i..  hrl.l  .m.Irr  f..rH,.|.«„r..  »».),«  «U,„t  ^      .,,  „,„„. 
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«".     n,     .1       ror -...l,  .,f  ,,.„,,,  »„„,,  -..rninK,   |W..n     H74X 

VI.  .W..r.n„„  ,..   ,.r....„.   „,.„k,t   PH...,   th..  „v..r,.«,.   ,1.1,1   r....  t..  th.' 

)nti>«tiir  i.f  ihfM.'  f.Mir  .••mipuriim'  nUH\  i,  4  »i.-, 

,"•'    '"'"•'  "»""'■'■  '-•"'-  ""'•  -t.Hk.  rmhra.-..  tl uriti..,  .,f  n 

Muml...r  ..r  .■..r,...r..t...,„:-KI.,trl..   liKh..   H..trl,.   ,M,«.r.   W-.trk.  .l-vrl- 
•l'-;-«...   «..,.   ««t..r.  ...|..,.h.,M...   t..|..«rH,.h.   ..,.1.1..,  ,.„...   k„..„„   „,      ,„,i, 

";.'■*' "n""-"'*""-      '"  < t  ..f  tl......  iM.titu.i.Mu  Us,,  ,.|„,....  ,.r  U„. 

.....  an.  .........  ^  ...    M..n.|,  ..r  .l..lK.n...r..,.  11,   f..r„.i„„  „  „r„  li..„ 

'•"     "    ■"'  :'  ""•  ''"'■''-      ■' -t-.r..  ...  a  ,|..,|„i,,.  ,...H...,  .,„.,  h..„  „ 

«s.,|  n.,..  ..f  i„,..r...,    M..    M,...k  «hi..h  rank.  Kft.r  all  ..,h,.r  ,.l.li«„,.„. 
p.yal.1.  at  m.  fix.,    .in...,  „ u,,..,.., ,„  ,    ,      "J   J^  • 

:;:;;;*/'   '"" ••"•" "^- ' ■ ' "-•-  •'■••  1.-.....^ Ly 

.(•uiilly  I-  th..  urn-  IIIV.......I  in.  ' 

';;  '"•■«-  .•iti-y.".l  in  n.unufa..turin«  «m.,„„nUi..,.  ,1...  ,„a„„r«..»ur.. 
n,l  ,l.,tr.la.,.,.,.  of  Ka..  el..,ri..i,y  an.l  povv.^  „..  r..«ar.|...l  u,  «b..|,.te 

pur,..,....  ,r   ,,„  ,,.,   ,.,,  the  ...r......  „,  .a.  ..riy  .....i..,..,.  .,f  X    « 


"*""•"»•  •»'*'*wo  .„,.«»,.„ 


.k.     -  "^ 
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<*»     lilt,    iiliinl    (,,,    »hl.l.    il. 
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"'ill. I.,  «,  i,  ,.  u.|  ../""''"'"•'"""  "  "  «»'-v  «..r..  ,„.r 

" «"  ^'.Hr  ,.j...,  1;: '  ;;:;.;r/ ••  •'"•"•  •• •-' •■  ^ 

pr..,,K..,,  ,,r,B,„.  „,..r.  ,,  «..„,  ^u       '  ,r.       I' "l"*"''^    ''""'  '""'   ""•" 

«h««l»..  in  lr«.|.  .•..m.i.i,.,,,'^    "    ;.  '  •"  "' "'  "'  '^^^-  •"••'  - 

"••<l''ir«l.|...  ■  '   '"   •"■'""'"•••••r...  H.  .  «|M.|,   ,„„i„,  ,,,^,„ 

««,     The     .{,Kli,     „,     ,.^^,     j         , 

"nUer  will  a„.|  ..„,.r  in-truZn"      ,.  ,         '  "'   '"  "^'""'-  "'"'   «-..,... 

'-  •""-•""Me ..w  j;;;; . : '  ;:;;'7'';  ""■'  »"-'■-.  .r....... 


MriMntI 


Iniiii.rrtnl 
CoriMini 


Trii»t 
Com 
IMlilao' 
Hhrnrum. 


•"  I^VfxrMl:.\T«   Of    (ANAI.IA«     IIKK   <)»H(KM. 

fun.1,;    n.«.,,r..r  „f  ^Un-n   .....1   l.,n.|,;    oMi-i,.!    li.,ui.|a,or  ,.m-I   rm-ver; 
*.iliiiil.|..v  for  Ih.m.U^  .t.«k-,  «ilU.  ,.tr. 
rojI^Xr^'    f,,,,.,";,^'!" ""■  '"  "'—''"'-  "ill  I-  ..u.inly  .„n.-,.,„...l  atn.,,,  „... 

,,,!"     ""•    '""""*>"• "'    '"    ""•    i".-tit..ti..„.      |„    ,.,.|..r    ,.,   ,„..,it    tl,- 

;■■''"";■",.'"   "' ''"^'"«  """-"li..,.,  „itl.  u   „u,t  ....„,,,„nv.  the  ..Hi. 

''"     "'••  ■■ -anut...  ..,■  ilH.  IH.MM „„l..,tak..n.     Tl,..,..  i, '..   „,.,^,.,1 

:;;:";:,;:'  '"*• "-- "  ""■ * «"•  ^•^'-  - ..'.n 

iniiiiiii;  tl  ii»t    ii"fii|ii;tlH'-.. 

„    ,    "■'     " .'""";"    "'■    ""■   '"l"t;.l:    tlu.   .„ ,    ,1,..    ,.....rv..    f„.,d 

111.  I    iiiiii!i|.i-..|. I  lilted   |.r..|it«. 

';''    '""   ''';■••""""  '-•■  '"■>  -nin,,,  an,l  .liv  i,l..,„|,  ,.,.1,1  ..v.-i-  „  n.ur.e 

'^' C.""'^  '"•"— -I' ■li^i.^.■M.^  .■...,.,„„■..  uiti,  I,..,. :,,„i 

""       ,7^   '""    "'"I.,,.vt    t,.  s..|i,.„,   ||„..,„,„i.„H    in    ,Mi,-.. 

""■  >""nt.  nr  .„„„.   ,i,M    ,.,„„,,,„i,.,-    ,t,..-k    „iv.  tl.„i    th..  MuiUt 

:;:::;;::;z^ '•^"••"'^ "-" -'^— - /"ii 

,n ,:::;:;;  ..::.•  """■"'  «'-i-'  t..,.  v... , .,,.„.,„,  „  ,,.„. 


H.iiik 


■'",""'"''^"'^"^'^^"'""^ i.M.....t.M..v-a.lva„.... 'i  7 

="     '■""""••"■•■•    '"    ""■   ''-'"P "t   "i   .1...   .•..imt.V,    ,.„„„•„  |.     .. 

foll..w,„L.   „   a   .•..inparis.,,,     .,f    ,,„.    „„,„,„.,.    ^, ,„.,t  .,,    ..f     ,      7 

i.,nL.  ...,.i  .1...:..  I .....  '     ""'HKin  <>t  clijirtere 


l>.ink>  and  tludr  linin.li.'v  ji,  Cm,,,!;, . 


le 

reps 

riie 

•liartered 


British  Cnluml.ia 

Matiitol.n 

New  Brtinswiek . 

Xova  Scotia 

North-West  Territories 

Ontario    

Prince  Edwani  Lsland  . 

Quel.ec 

Yukon  

Total 


■lanuary  1st,  ISitj. 
HrnncheH. 


Head 
Offices. 


1 

•A 

H 

10 

•> 
14 


3N 


II 

18 

2S 

s 

247 

4 

"7 


448 


r.iiitiary  1st,  mir,. 

Branches, 


Head 
Offices 


A 
5 

13 

12 


6") 
»S 
4» 

101 
87 

549 
10 

19t> 
3 


34 


1,145 
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:</> 


It  will  I...  .,l,H,.,M.,i  thill  till'  l'i..,iii. I  (liit.iiic.  iUhl  tl l'r..M.i,.,- 

W.-I    of    l.ilU.-   S|||,,.|,„I    HIV  lllilllllx     l.'«|M>li,ih|,.    |,„    III,'   i!lip,.|t;ni'    i'l.lv.lM- 

ill  til.-  iiiiiiiImt  ..I   I.I. 1  ml,,',.      In   i,„    ,M p,.,j„.|  ,,f  ti„„.  uvu  Imi,:.,   |,,,v,. 

Ml,i„.M.|.-,i:    l<Mlii|ii,    ,|ii  IViipl,..  .Julv.  IMt.-,.  iui.l   ltiiii<|ii.'  \  ill,.   \l.,,i...  .luly. 

IS'lll.       h,    ll„.    til.t    P:M|,M    Lilllk,    llotrl„.l.l,.|,    «flr    |,:li,i    in    |„|1;    ,|,.,,.,., tnt- 


ICIClM'l!    7.'> ' 
till-     l.l-l    ll;ll|ll''l 
IT  ol     tlll-il'    ill 

tl.|.    III    th,.    ,i|«| 


•  -n.  i:   .i',.,i-ii,;   .liiiri'liiililiT-.  -iillVuil  n  ti,t:il   lu,..      In 

.   ik     iliilfiliii.;.  ,         ,,.!,.    ,,„i,l    in     1,    II;    ,|,.|M„|,,,,,    iiM.'ivnl 
1-I-;      -llMI.   in.'    ..   r,    ,||ir,.M.,|     ;l     ImImI     III-.         r|„.     Ii,|||l,|„ 

■;    ■    link-   lit    nl  iipiiii  til.-  -.iKiri-liiil,!,-!-,   tn   till-  i-Mi-iit 


<.f  ti,.-  .i,.|i,i,.|„_v   ,„   ,:.,    .    ...t,   „,   MiTunhi, uith   fl„-  |i..niM..„,  ,1    t|„. 

H.iiik  .\.t;  hut.  lis  nii^'lit  1.,-  iinti.i|,.,i,-.|.  ,„i,Ti>  ni  tin-  -Imii-IioMi.,-,  «,.,•,■ 
liiMiii'ially   iiiKiliJi-  tn  I'i'-iiiiiiil. 

li'.t.   W  hi!.-  iM.li  I.Miik  has  its  .,«ii  iliMit.-i-  or  .\,l  III  iiii.,i|,..n,iiii„.  iill 
hunks  an-  n.-ulati-il    hy  ih..  "I'.ank   .\,|,"      Th,-  .Vit    i,  ,,„it..  i  ,„i,,„.-h.-M- 

siv.-:    it   |iiiniili-s.  iiiiiiiMK  oth.-r  i!.-lails.  a-   t..llii«  s ;— i  1  i     jl ,,,,it;,|  ,,f 

any  la-u  hank  iiiii-l  h,-  at  l.-ast  .S-.imMmiiI;  ,  •_' i  .S-,(MI.(Miii  ,i,,i,i  |„.  ,„h- 
Miilii-ii.  anil  .*r.O,(iiiH  ,,ai,l  to  tlu-  Ministn  of  |.-i„aM.-i-  l,rr..i,.  I.usin,-,s 
<Mii  111-  .•i.iiiiiii-M>.-,|;  Cii  MiiiiiMiiiii  anioiint  of  slo.k  to  hi.  |.,.|,|  |,^  ,|i,,.,.. 
t.ifs  il.-i.i-MiI.-iit  ii|iiii  th.'  amoiint  of  paiil  up  i-.ipit.il;  i  »,  (  ipitji  -|.„.|- 
may  1.1-  iniii-asi-ij  o,-  n~|,„.,.,|  hy  th.^  -han-'iolii.-r-.  suhii-,t  t..  tl,i.  approval 
of  till-  Tr.-iMiiy  I'.oai.l:  i .-,  i  .No  ijiv  iiii-mls  ..mi.,.  li,,-:  s  .h:,\\  h.-  piiij 
iiiil.--  i.-si-rM-   fmi.l  ,.ihim1  tout    li-ast   ,!ii       ,,f  .-.pitil;    i  r, ,    m       „,    |,..„, 

III  a   hank's  r.-si-ivi-s  „,ust  h..  in   Dmninjoi ti-s.  iin.l.-r   |M-Maltv  of  sr,l») 

for   i-i.li    xiolation:      (7l      Itaiik     noti-     liriiilati,,,,    shall    nm    .-x,.,.,.,!    tlip 
iini.iint   of    its   iininipair.-il   pai.liip  ..a|.ital    mnl.-r    |ii-nalti,-:     iS,     .\,,t,.^ 
iss|„.,l  hy  1,   I,,,,,!.;   ,-,„.  ,.i,.,.„|j,tion  sliall,  in  .-as,-  of  insolv.-niv .   h,-  a    first 
chaiM.'!-  on  its  ass,-ts:  amounts  ,lii,.  tin-  Dominion  ( Hni-mmi.ti'l    -hall   form 
the  s.-roml  iharno,  ami  to  I'rovimial  (iovi-rnnn-Mt   t  la-  thir.l  r^iar-.-;    .  t»  i 
:>       of  avi-iii).'.'  not,-  .iri-iilation.  atlji|st..,I  annually,  to  1.,-  paid  to  Mini,t.>r 
of    Kinan...    hy   .-a.-l,    hank    to    form   -1  la-    Hank  'cir.  illation    H.-.h-miition 
Fiiiiil"— to  In.  lis,.,!  xvh.-n  ii.-|...ssaiy  on  sii-p.-n-ion  ,,f  any   hank   for  pay- 
nu-nt  of  not.-s  iss„,.,|  anil  in  .irculati.m  ami  int.-i.-si -.   not,-  h.-ar  inti-r.-st 
at  till'  rati-  o.   .-,       from  ,|ay  of  susp,.nsi..n  to  .hiv  <if  r,-il,-mpt ion.  ami  in 
n-rtain  ias,.s  ;!      ;    ,1(|)    All  m.t,-s  i-s,,,.,!   l.y  hnnks  for  ,i,,.ulation  to  1.,- 
payahl,-  at  par  in  Camilla:    (11)    .Any  hank  hIiimi  makiii-  pavmi-nt  is  n- 
<|uiri-il.  if  ri-.iii.-st,.,|.  to  pay  tin-  same,  or  part  thi-r.-of  not  ,-N,-i.,-,li,|,r  -iino 
In  Dominion  m,t,-s  for  $].m.  .-42.00  or  ,*4.00  ..:„.|i:    (  12,    No  aiivo, tis.-m.-nt 
must  hi-  pla,-,-,l  on  not,--,  nor  must  aiiv.'rtis.-mi-nts  h,-  issm-il  in  tin-  form 
of  mit.-s,  umli-r  p.-naltii-s;    (13)    A   hank  .-aiinot    l.-ml  on    its  ,,« „   sharp* 
or  those  of  anothi-r  hank,  or  upon  mortfja^P  on  r.-al  pstat,-  or  on  swur- 
^^y  "^  P 1^-  nifichanilisp.  or  pxcept  as  ,<,llat,-ral -.  :    1  14)   I{i-al  pstatp  can- 
not  he  hplil   for  a  lonfTPr  p,-ri.„|   than  sevi-n  y,-ars.  exi-ppt   for  oflipp  pm- 
posps:    ll.-,)    Any  ratp  of  intprpst  can  >k-  cliarf;p,l  or  allow,.,!:   onlv  7- 
can  ho  rpcoverahlp;    (1(1)   ^fonthly  returns  to  U-  lo.ln..il  with  tlic  Minis- 
ter of  Finance  hy  the   15th    of    each    month    in  the  form   ,M<-s,.rihPil  by 


1  he  Hunk 

AH. 
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Operiitlona 
'or  Flint 
10  Years. 


<;..v..rnr.Hnf:   failur..  to  .1,.  vv|,i,.|.  inmr*  iwrnlti.-,-    M".    V 
'inii.r  (.11,1111  ion. luiuii.,  to  uno.;i,.r  hunk.    .  ij),    |„  ,.„,,.     (■       , 

»:'/::;;■';,.;::;;;;::!:.;:  „!;;::;r::;";;-7- '...,->™. 

""K  tl,..  lu.t   10  .u.Mr.s.  I.y  a  .on.si.l.ration  of  tl...  following:- 


Monthly  average  for  year  ' 
ending 


Dec.  31,  Deo.  31 

'«!«  1904. 


Increase. 


Pai.l  up(U[,ital     '  162,063,371   ! 

Kotesui  Circulation  .   j    31,166,003 

|?«l'«»'*'' I  181,743.890 

P."'f""".ts    i  204,124,939 

l..ml)ilities 221,066  7''4 

u'**'^'* 307,520^020 

Peroentage  of  Liubili-    ..  ■ 

tiesto  Assets 71  ^-<y 

Reserve  Futul 27,041,235  ' 


179,234,191 

61,769,888 
470, 26"),  744 
■>09, 01 1,993 
i">r)4,014,07 
695,41 7, 7.")t) 

"9.67% 
52,002,335 


I  7.170,820 
30,603,885 
288,521,854 
•■<<  14,887,054 
232.947,352 
387,897,736 

7.80% 
24,961,100 


Percentage 

of 
Incre&>*e. 


11.55 
98 .  20 
ir)8  75 
149  .36 
105  37 
126  13 

10  85 
92  31 


Yield  and 
Liability. 


L'r..  h.".m'"T*'""'  T  ^'""^"'"«  '"""'  ""  -^'■''"''"t  record  of  solid  pro- 
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•.harehol.lerM  uoul.l  U.  ,,.||,.,1  to  make  gm,,!  th^ir  do.ihl..  ItHhilitv  tli-  piip 
ii    1  ami  ro»l  woiiltl  have  to  Ih?  pxliaiiHteil. 

72.  Some  „f  tl...  point*  for  tl..'  .tii.l..iif  to  not.-  roneernintf  bank 
•UnkH  are:  — 

'  '  '  ''•'«'  I'" ""tion  «hi.-l,  the  rent  Umrs  to  the  .npital;  it  will  gen- 
erally U.  roun.l  that  the  higher  the  pen-nfaKe  the  rest  in  of  the  eanital 
the  more  hijjhiy  e-teeined  in  the  «t<Kk. 

(2)  The  rate  ..f  liivi.lend  pai.l.  ami  hou  fre.|ueritlv  paid  .liirinR  the 
year;  the  oourKe  of  .iividen.lH  in  p««t  yearn:  the  proportion  of  earninR, 
laid  a,ide  after  .lividendH  have  In-en  met:  the  market  <|iiotatioM  of  the 
«to(k.  the  extent  of  lliietuution  in  market  price. 

CO  Th..  M/.e  «.f  the  hank,  the  .l.araeter  of  iu  b.i^ines*.  the  reputa- 
tion of  itM  direetor*  and  otIieiaN. 

14  I  The  fact  that  hank  st<.<ks  ean  ^'onerallv  l.e  readilv  s.d.l  on  the 
"I'-M  market,  and  that  they  yield  a  fair  .tere.t  rate,  mak'e  then,  some- 
times attractive  as  a  temporary  inventnient. 

(.-.J  The  in..nthly  hank  statements  shoul.l  Im-  exaniine.l;  likewise  the 
reports  of  individual  Imnks. 

r;i.  (ASH  o.v  llAM.  AM)  IN  lUxKs.-The  amount  will,  of  course 
fluctuate  Iron,  tin.e  to  time,  the  tendency,  however.  Immmw  for  it  to  in- 
•  rease  as  companies'  resources  and  l.usiness  increase.  In  ls'14  the  tota' 
for  all  companies  was  .^il.VJ.OOT,  or  2.0  ;  ;  in  l!.(.4  it  was  .*'  -.l.i.TJ.H  or 
^.1  .  .\t  the  dose  of  the  y.Mr  the  anumnt  is  generally  greater  than 
at  any  other  period.  .Agents  and  the  Hea.l  Olli.e  are  desirous  of  having 
all  am.Mints  due  the  company  paid  in  time  to  l„.  in.lu.led  in  the  vear'n 
statement. 

It  is  the  aim  of  every  company  to  Uau-  iu  fun.ls  permanently  in- 
yeste.1  at  the  earliest  time  eompatilde  with  the  obtaining  of  suitable  in- 
vestments, an.l  although  it  may  happen  that  funds  are  left  on  .leposit  for 

""''"'  '""^ '""'''•■  '"'"■•  •>'•"'■*"«  I'ank  interest,  this  is  the  exception.     In 

a  few  ...stances,  n.oneys  have  In-en  deposited  in  loan  an.l  investment  com- 
pan.es  instead  of  chartered  banks,  the  deposits  having  on  account  ..f 
their  permanency,  taken  the  forn.  of  an  investment  rn.ther  than  of  an 
aetive  current  .leposit  account.  While  it  is  not  intende.l  in  any  way  to 
disparage  these  last  mentioned  institutions,  it  is  iH-lieve,!  thai  a  char- 
tered bank  IS  the  natural  depository  of  a  life  ofJice's  funds,  an.l  the  pro- 
per medium  through  which  it  shoul.l  do  iU  banking  business  |n  case 
of  financ.al  panic,  difficulty  might  be  experienced  in  obtaining  imn.e- 
diately  comparatively  large  deposits  from  loan  and  invot.nent  com- 
panies. 

74.  The  remaining  items  to  be  found  in  the  assets  of  life  offices   to 
gether  with  a  ten  years'  comparison^  are:  — 


rolnin  for 
Conddcra- 
tlon. 


(."atih. 


Miscel- 
lAneoux 

Assets. 


_J^:!l^»««_  I        IH^.  3..  19,M. 
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■'""'■  "  ''""''"""'  l"^'<'t;«'.'.  nn.I  it  '  J  '■  l"''"'i"'">  i^.  it  is  I,,.. 

"'"-^  it  ^l-nl,l  ....  .lis-ontin,;"  """  ''  """    "'"  '"-  '-  -.ivl, 

I'-V'lni'i'ima.    ,,        ' ''^    "'''••"■'•''    Iw.'Mii,„n>   nM,r,.s,.nt   ,i„.   i,,, 

—"-,.,.. t  ..r  ..,.^::i;,-;;:r,: 


INVrMTMKNTM„^.,v.,„.v    ,,>,,„„,, 


.""•    """""^     "•■    ""'••••    -.M.iti,.,       «|,i, 
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•^'^"  i"-  <.  i^ui:!t .::;::' r      ' ■ '^^ 

""<- "-y t.k,. ,.h....in,i;..,  ;::' ' ."■"'"' '■""■''■.'■ "- liM,.,!.. 

^''-'-      ONI-  (aM.,li..M   li,V  „„i,..      '    "     ''"^"'  '"■"'""•^^'1 '    tl...   ,.,,,1 

-■•''-'Mir..  ..i;,....  .,  .,n,./     ,,  ;: '''■'^'' '^^^^ 

'"■'•'>■   .v.Mr>   „;:„:    i„     IS,,,.     i|,j,     .      ',":   '"'"''   "I'  -"•!'   a   r.„.n,.   fu,„l 

""'"""""i  to  alH.nt  .S42.MMM.    „,  ,,„„„      , '",   ",""-^"-     '■"■     tl„„ y,.,., 

'•"'"  ••'""'-  in  UU>>  it  ,„,,  i,-;    „;        '  "'■'"""  •"  —  I-    ■•.-..  ,.r   ,l,..ir 

:! ''''•*■•''••  i'-'"-i<'"  or  i,:::^    ;;,;;:'7;V7' '•""•  — 

'''■'""  """'l-Mn.T  t..  ..ne.l.aif  .,f  o„,.  ,       '""-'  .'"•''"'■'I   tn  ,„,|,  „    f,,,,,, 

"'";;"; V "'■  "■■' ---■;:^         ■- 

:t^:,:'™::;-,:«:;;, ;;-"'■ ^ '■•-.■.:.  i: , 

> ■' ' "™.:y:;::::rr  :";■■';■;»'•'■■  ■■■ .-;■ '™-' 

^"  .*"<  Itl.   s.i\    .■>       .    t,,  ,1  ,,.   ,  I  .. 
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i>ivri.rMENT»  o»  c  A?iAi.iA>  iirr  ornritn. 


IVr»iiiinel 

of 

iMrector., 


■Seouritii's. 


''urclinsc. 


Hinu. 


;;;;-.;..:;r::;^-:;^::;:;:::;-^ 
;::::;.:"':r;;:;::^;:ri;;: -- - --- 

If  th.^,.  .,„..,„..nH  ...niM.t  N.  HnH'v..r...l  f.,vor»l.lv    „,,,!  it  ...     ,     "•^'"' 

'" '•- "-  "-''"K^ '-.  ..e„  unrair/dii. :.':::,;;  ;^ 

r.-,.r..,..n„.,i,.n,  or  in  ,1...  ...u..i...  .hi.l.  ,|..,v  nu.v  ...rlr  " 

.  .1,  .V.  .n„„,nnnt  an.l  e.,«l.l ,  ..orponuion.  i.    '.npantivH     h.^ 

t  ..  r..«a,.l...i  .l..,.ra    I.,  to  have  a  fair  an.ount  of  .„,.  an  >n«    1.       .  I" 

::;:;;v- ;;:•.;  xr;:;;^:-;;::;"' "-^ '"'-'"-- 

>^*i.   The  stn,i..n,  ^honM   k.,.p  H.-arlv  In-for..  l.in,  tl.o  tl,.or«i,.„l  ,1;, 
nntlu-r  Io„  „„r  profit;   it  provi.l.-H  ..u-r.-lv   for  an  Mll'-.v-n.-..  „f  intJr    t 

::^;::r;;::\:;;;rTl:::;;^::;\^r'^-'■™■ ''■'''- 

>*:.    ]t    is    ,l.-ili.l,U-    for    iIh.    Ht.i.I..rit     i„     I,,,,,-      ,al     I      1 

l.k.-w.^..  II...  .tatenu.nts  of  governn-entn.  mnnioipalitio.    etc         oTstlw 
an.l  l..n.l  nu.rk,.t  r..p..rt.  Hhonl.i  U>  f..Ilo„.,.  „, ,,  tl ..  or     :;.„    '  o^ 
of  transactions  mentally  n.,t...l.     So, f  these  reno  ' 

tain  ne.„ape,.  are.  of  .ur.e,  n.re  ..ha,,:,;  ;;r:;;zr::ri:t:::e 
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■  h.nil.l  U.  .t„,|j...|  rt„.|  ,„,„j,„r,.,|.  "rnii.i-ni. 

"M.   It  .|..,ul.!  I,e  ,„..„ti„„H  timt  lif..  run.!.,  whil..  huvin^  ...,.,..  ..f  tl... 

;;";"''r;"' •/  *'"-'  '"•"'••  •"""■'»  •-  -tri..lv  r..K..r.M  ...  ,«.....    Th« 

«  uunu  a.......  .,,  a„  „t...n,I.H  ofll....  r..,.r..-.nt  nminly  O.e  ....n.ril.u.ion, 

.     truH,.n«  ,.ol,.-, holder— a.  ...H.  th..y   ,h.H,l.|   )«•  a.l„nni,t..r...|   l.y   the 

tnT'n        ""  "'*'  '"'"'•>••'"'''-"•  t'""«-.  •••T  the  ,H,li..vh..|,|..r,    U..t 

iH-neh   .      I  heM.  .•..ntnhutio.H  have  U-e,.  „ |,v  ,...li,.vh..|,ler.  a,  the  reM.lt 

of  ...,.tr«.Nentere.l  into  iH-twe^n  the,,.  ,.n  the  „„ehan.|.«n.l  the  c-..„.,m„y 

e,.re..,„e.,  hy   the  .Ihee.or.,  .,„  ,  he  ..ther.      The  n.ntra.t   «.th  .he  , '.1...  • 

hier  I,    ..  pay  th.  «„„.,„„  i„-,.re.l  a„.|  to  return  whatever  M.rph  -  „.av 

•.."  U.  „.u.le.  kee,.,MK  aluayn  a,  a   llr,.   ...nM.U.ra.ion  the  .„f,   and     .ru 
..«t  eo„...et  of  affair,,  the  „.or.  -atMaetory  .i„  the  tru^t   repo'e,     n 

"■'"'"""^  '-   ''"•" •  '  ""•  I— r  «ill  IH-  .he  ..l,.„,ate  net  c-o-t 

of  the  .n,u,a,He.      In  the  Htri...  a.|,nin.,tra.io„  of  ,r„st.v  f„,ul,  the  ele 

n.e   t  o     ,..o,.,   ...K-H  not  e„ter-i,.   life  a-.u ee  a.l.nini,, rat.on   .t  .loe.. 

r.le.  that  I.fe  ofhees-  f,,,..,.  n.ay  1.  -afely  „„.,  ,.,.„i,„.lv  a.|.„i„i.. 
t.rnl.  a  .on.imrat.vely  «..le  ra,.p.  of  inv.^.n.ent.  h.,  aluavs  l«.en  re- 
e..fc'"Ue,|  as  e,-en.ial;  n.oreover.  it  «,.,.i.I  „,,p..„r  that  life  ollire,'  .lirec 
..r.  «o,.|.|  |„.  .lereli.t  in  .he  perfor.nnnee  of  their  trust,  if  .l.-v  failed 
..  exer-,M.  a  .onstant  watchfulness  for  loans  and  inves.n.en.s"  „hi.h 
uh.le  not  .o,...,.,,  uithin  the  stri.t  trustee  lis,,  or  .u.-h  as  private  in' 
.estors  woul.1  nu.ke.  are  al.soh.tely  safe  and  su.h  „m  life  ollu'es  are  e.n- 
p-.wered  to  .nve.t  in.  In  hi-  work  entitle,l  •Insurance."  Mr  T  F 
^....ng,    H..\      re„mrks:-"The  -dn.inistrator  of   lif..  assurance   finance 

.  .  .  ;•'••»"'  ren.mlK.r  that  surplus  i.„erest  ,  the  principal  Mn>.pr... 
te...e.l,  f„r,„she.s  the  ha«i«  not  n.erely  of  incr^sinK  profi't.  ,,„,  also  of 
tnore  str,n«ent  reserves;  „„d  they  are  ..pp.^t.)  hy  the  fact  .hat  since 
the  pohcyholder.  expect  t'.en.  to  provi.le  In-nuses  au^n.entin;,,  if  po. 
..Lie.  w.th  the  extended  duration  of  their  assurances,  those  poMcvh.d  ier, 
have  .mpl.c.t ly  entrusted  then,  with  the  duty  of  vi^ilantlv  an.i  widely 
exp  or.nK  »n.  ut.l.^ing  all  promising  sources  of  inves.„.,.nt  which  wiil 
contr.hu.e  safely  and  enhancingly  to  the  contemplate,!  end.  Fame 
enterpr...,,,  and  sap.cious  search,  with  ren...ner.ntive  results,  in  pener.I 
.«  n.ore  to  Ik.  re,.on.,„ende.l.  even  though  some  ..nhappy  experience  should 
.K.caH.ona  ly  .ntervene.  than  a  supine  and  easy  adherence  to  routine 
course,  wh.d,  .len.ands   no  special   ability  „r  knowle.lpe  to  purs.ae." 

80.  The  informntion  relating  to  assets  called  for  yearly  by  the  bov 
ernment  h  .nks  is  fairly  complete.  S,.me  additional  det^.L,.'  however. 
«ou Id  enahle  a  clearer  comprehension  of  the  character  of  the  assets  to 
be  obta.ne.1.     Moreover,  there  appears  to  be  a  tendency  on  the  part  of 


l.lfe  Kuriijk 
»i"l  I  ru"l 


(iovern- 
iiieiit 
Rcl  iirns. 


ii 


i^vmrnriT*  or  rAXAniAN  iirt  orrintn. 


llm   ln,.,riMK   puMi..    U.r    infMr.n.Ui-.n   «|„m«   rrrtaln    lin...   ...MlHon.l    t.. 

that  «t  |.r..,^nt  r.irr.i.h.^1      K..r  th-^  r^a...iu  ih..  f»||.,wi„«  .„««..,!...„, 
•  re  olfer«».! :  — 

1 1  I    lt»:.»i,  KuTAT*;  .ImmiI.I  Im-  N.|N.rt,.,|  in  two  .lii.«.«  (,»)  rful  Mtai.- 
•>-.,,„r...l    Uy   f.,r...  I..,.ir..,   ai,.|    d.i    r.-ul   ..,tat..   purrh,..-.!    for    liri.l   an.l 

.ran.l,  .,111...  ,,„r,H,„.,-, ,,„.,„i,i  i„u.,t.-.l  in  ,.,i.|.  ..rli...  prop-rty.  aii.l 

U  l.«uti..t,.  lH.i„K  ,tul.N|  HH,mr..t..|y.    Tl.-  -Iimmk,.,  .luririK  tl...  ».-...  ,I„m.I.| 

Im  -tat...l;    ,«|..,,  piirrhaMw.  f..r,M|,.,„rH,,  i„.  „ ..r  .|.-r....,.;  in  xuIu.m 

tl...  <;-.,„  an.l  n.t  ..,.1.  i,     „„..  ,.„  „,„  ,,  ,|  ,„  ,, ,  ,^  ^.^^^^  «.,.„r..t,.lv 

«*  ul...  It...  ,/"<"  ..n.l  »r.  .1,,,.  .,M  I  .•.•.■n...,|    r..nt.    .„  at   tl...  ..n.l  of  th.. 

year.      II,..  rnnt  .ha.K...I  tl n.|.,.ny   for  it.  own  .«•.•„,«,..,».  in  r,-,. t 

of  ,.u.M  ..III...  ,.ro|«.rty  l...|.|,  .houl.l  U.  ,.at...|.  With  ....I."  inforn,at,..n 
tl...  «./  .ni,.r..Ht  ji.-l.t  of  ..„..|,  .h..,  ...nhl  U.  .|..t..rmiM..,l  IVri.Hli.al  an.l 
n..l..p..M.l..t,t  valuation,  of  all  ..-al  ...tat,.  ,l,..ul.|  l«.  ma.l..  an-l  T^,.,rU.l. 

.J)    .\|„BT.iA.,i:    |.„A>«   UN    IUai.    KKrATK.-ri...    r.-vn...-    .in.ln.jing 
lf.terH,t  r......,v...|  in  .■a.l.  .,*  woll  «.  that  .l.n.  ,.n,|  a.rr.....l .   «r...nK  fro,,, 

.u.h.  ,|,o„i.|  U.  ,.,  ,,„,..,!  a.  t..  nnal.!..  il,..  awraK..  rat.,  of  inti-r^t  oarn...! 

t.)   Im-  i|.'i|l|r..<l. 

r.l<    U.ANH  „s   C.II.ATKKAIM-In   a,|,lit.on  to  th..   lnfor,nati..n   m..w 
KIV..M.  th..  t,n,..  of  ..a.-h  loan,  •vali-  or  ..tl,..r»iM.,  th..  n.f  of  int..r..,t  -f 

••-••h  loan,  un.l  tl...  int..r..,t  ,,,.„„.    fro,„  all  .u.l ,,„  ,„i«|,t  U-  .ui. 

pli«-l.  ' 

(4,    l..,AN,s   T.,    l'.,i...v„o.,,.f;RM._-Th..   an.onnt   .,f  ....h    k„„l   .houhl 

IH.  ,tMt...|  s.-parat..|y-..nlin,;ry  loan,- n«  ma.l..  aufo.nati.allv  to  U.-,. 

polf,..,  ,n  for,.,.,  |nt..r,.,t  r..v..n,.H  ,h..ul,|  aNo  !«■  staf.-l.  (..u,.  in  ,,v 
five  >..ars,  .iHaiJ,.,!  ...h...l.,le  of  ,K,li,.y  loan,  ,houl.l  U-  ,„l,n,itt..,|  to  .1.^ 
pnrtn,..nt  to  ..nahl,.  it  to  .h.H-k  •amount  l..nf  with  tl...  ••r..,..rv..  vah,..," 

f.M    "••>"«  AM.  ST.KK.S  (>«NKI..-Thi,  in  a  v..rv  lm.a.lh..a.lin^'.     It 

iH  ....KK..,t..,|  tha'  tl...  ,....„riti..,  n-.u  ..nt..rinK  into  it  .h..uM  U-  r,.,..,rt..,l 

un.l..r  two  n.ain  .livi.ion,   (a)   l,on,U,  ami   (l,|    Ht.K-k,-.  an.l  f,„tl...r.  that 

the  ,t..mH  ..ml.ru<.H,|  ,in,l,.r  iM.n.U  Kh..„l,l  l„.  s.-^u'nixtM  ah  follow,:  •>,,•. 

ernn,..nt."  •■n.„ni,.i,,al."  ••.■or|.,.rati..n."     K«.l,  „.,-nritv  in  now   .Mailed- 

t...  r..,.or.l  w,.„|.|  U.  n,.,n.  ,.on,pi,.t,.  if  the  rat..  ..f  int..re«t  or  .livi.l..n.l    a, 

the  ca,..  n,ay  I....  an.l  h.,w  payal.lo.  were  ^Mven  for  ea.-h.  an.l  in  the  ,•«,.. 

of  l-.n.U.  the  year  ..f  n.atnrity.    There  shonl.l  Ih.  nniforn.itv  in  reportintf 

the  -hook   vah,,.."  in    .on,e    in.tan.e,    interest    i.  inelu.Ie.l    in  the  iKH.k 

value.  ,n  other,  int..re,t   i,   not   in.lude.l.     Ther,.   is  at   pr..s..nt   a   .liver- 

s.ty  of  ,netho,l,  en.pl..y,.,l  in  ohtainin^  the  market  value  ..f  un-|uote.l  se- 

<-ur,t>e,.  so.ne  uniform  rule  shoul.l  Im-  a.lopte,!.     Interest  rever.ue  -.h.nild 

he  reported   for  e:,.h   sul.-divi.ied  .lass.     Securities  in  whi.h  .lefault   in 

Pttym..nt  of  interest  or  prin..ipnl  has  taken  plane,  nnd  seeurities  not  vet 

payin;:  int,>rest  or  dividends,  shnuhi  be  indiented. 
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Hi,    U*.^».nn   ,s    lu.NK.,   KT.    »|h.-.   I^«rln«   Inu-r.-.t   .|,.m.|.|   »». 
|«p«r*t^l    r.....  ih..M.  m.t  hating  lnt.r..,t      Th.  r.....  ..f  i,„..r..,i  ,,,..„|., 

<:i  i>Ti,«».».T  i.t,,  AM.  A.vn.    M  ,hn„i,i  u.  «;»..,,  f..r  .....h  ,.|««  „f 

m^UTHy   M.,...r,„..|v:    ..M.rlK.,KP,,   l<».."«    o,,    .■„||,„.r,.U,    ,nuni.n..,|.    ,„. 

"-"V  ""  "'"'  '"-''■  "•  "-"^*  •-•'"'-•  "h....!.!  I-  «i»..r,  for  r...l  ..„.„ 

"Hr,..,|  fnr  ||..,.|  ortUv  prHmi.,„,.  «,,art  fr..,„  r-.l  ..,t.,..  ,....,„jr..,|  hv  for. 
o|..,„r...  In  Ih..  ..n„n.a,,,  „t  th-  «.«.t,,  it  i,  ,uw..,,..,|  ,1,.,.  i„f..r.:„  „„,i 
r..n«*  ,lu,'  .hnul.l  U.  ,..,„r,.'..,|  from  in»..r,.,t  .in.l  r.-nt.  <irr,,.,.t 

(HI  Ul  lH..i.M.|N<.  ..N..  \„;rrMHH,  I'ur.MU  MN.-TI...  ifll.  in  the  r.. 
•urr,  „  K,w.n  u.  •»..  „.  „„„t  ,.f  out,.,,,,,!,,,^.  ..,.■"  S.,  i,  „..,  .|..,in..,| 
It  «.«>■  m«u.  uro„  ,.r,.mi.„„,  |^„  ,|,..  ,.,,.,,„^  ,„  ^^.,„  ,„,,„(„,„,  ,„., 
«.ni..  ...fc„„„v  |*r..r.„taK...     It  i.  f..«r.H|  tl.ut  thorn  i.  nui.).  .Iiv.r,itv   in 

" *'""'  "'  "••'"*"'»«  «''i-  it.-n..     Tl...  |...r....n.„u.. 1...  ....|  fron.'tl... 

l/ro.,  ,.r...„i,„n.-lir.t    v..„r  «n.|    r-n-ual    to  ..l.ia.n   tl /-.i,,.,,!,]   t«. 

»tuf...|      In  tl...  ,un.ni«ry  of  a.,...  -ont^an-liMK  pn-nuun.,"  .|,o,.M   n.., 
m  ini'iiKliMl  with    "ilffcrriMl  jiri'miiiin*." 

MM  ••ur.r»:K  A^mktn."-.  a  n.in.tM.r  of  n.i....||„n..oiw  itom*  are  in.liMM 
un.l..r  tl,,-.  h.-,.,l.nK-.on...  of  uhi-h  it  i,  In-ll-vr.!  „r..  rniM.la...Ml~"K,r- 

I  n.mMunV'.- ,,r..Mn„«l.iy    ,,ai.|    l.v    f|,H ,pany    for    mort«a^or,--I.,... 

».>•    .Morlw«or,"-lM„h  ,houl.l  Ih.  i„H..,|..,|   i„    •Mort^..^,..," ;   a,iv,.m..,   ,.. 

employ......   for    trnv..|lin«    ,.vp..„,...,    ,.,.■.   hIm.uI.I.     i,     „ |   „,,,„,„     ,,.. 

cliarui'il  oir  to  |.\pi>n«.>,. 

(I<'»     l'.U.MAHKH.      SA..KS.      |,,,>«.      ItM'ArMKMM-At      tl...    prP.,.n. 

tin...  tl...  a,,...,  a,  at  the  .TUt  of  l),.....,nl-.r  in  ,.:..!.  v..ar  ar..  report..,!  to 
(.ou.rnn...„t-no  «tat,.n,..nt    i,   r.np.ire.l   .luring   th..'v....r  or  „t   thn  ..n,i 
"f  tl...  y..ar  of  all  th.-  tlnan.ial  tran.M.tiorw  of  tl...  vVar.     Manv  imr-rt 
nnt   tinan.ial  tran.a.tion-      ,k,.  pla.-..  .luring  tl...  y./.r  whi.l.  fa"il  to  ,ln,| 
«  ph....  .n  the  r..t„rn.  to  .  ;ov..rM,r...nt.     It   i.  ,„«;,,.„...|  ,hat  n   „.h..,l„le 
be  furn.,h...|  t..  <;ov,.rnn...nt  «nn.i«lly.  H.-mi-anniiallv.  or  .,»artorlv    con 
ta.n.njf  .l.-tailn  of  .hanp.  in  aH«et«.      (a  )    pun-haneM  u(  «e,.uriti...-.lnt..  of 
puroha,..,   partio.ihir^    of    .eonritiVs    t.-rms    „f    pun-hnse;    (I,,    „a|e   of 
«eourit.e,-,lat..     of     nale.     partinilar.     of     H.H.„riti....     terms    of    ,ale 
<c)    loan,  on  s,.,.,.riti..H-,late  of  loan.  p>irti..,.lnr.  of  securities,  tern.,  of 
loan;    (.11    repay,.,ent   of   |on„.  „„   H,.r„ritie.-.late  of  repayment     par- 
tipiilar*  of  MTiirities  releaw..!,  tern.n  of  repayment, 

CLASSES  or  HKCI  RITICM.  ETC. 

In  -annin;:  ne^tirity  lint.,  it  will  !«.  f„„n,l  that  there  ar»  a 
nuralH-f  of  differen-  elas^e,  of  ,ec.„ritie,.  It  will  al.„  be  f.,„n.I,  upon 
rioter  exam.nation.  that  the  same  ,.|„„  of  ....-uritv  i.  .lifTerentlv  deL- 
nated.     It  is  propo,e.l  to  give  a  short  description  of  gome  of  the  pHn-ipnl 
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ll..n«,  mi.l  .,(  ,„iiir  „r  Dm.  |..riii.  ii,..it'iii||.,|  ihtrcMMb;    - 

IW.^I.  I'attt.ulrtr  kiM.I  ..(  .M-Mi,rt.  ,1,  «.k«..«.«l||mrnt  ..(  • 
•l-M,  .\M  lM.trMn..-Ml  1..M..I  Uy  4  ....iiiwn*  in,.|,.r  ^\  ,„s,MnUng  to  rt 
|«.v  |iriiMi|>Ml  ut  (h.-  ..n.1  of  a  «»«!  |».ri.H|,  ....l  i„i,.,r.»  in  th-  lu-anttm* 
ui  «  .,^J||h,|  r.i^,  It  I.  ^,„,^.|  I,,  ,„„„^..^..  .,„.,,  .,,  ,,,„,  „„„.., „,„^ 
.1  .  (mr«..  ii,H».  .,11,  ,.,  ,..,»«(„  .,»,  ,n«|  ,.r„,^r«.v  ..(  tl,^  .^.r|H.rmi..n  Th» 
ini.i  .|,.,.,|  ,.,i„. »,  11,..  |,i..,«.it;,  I..  !iu.l«..,  (or  th-  ...,urlt>  ..r  i\w  ImrMi 
l...l.l.r.  tiMi.  |.r..lr.iiii|»    hiru    Mvain.i    |Imp    .Uiig-r    ..f  butinK  »•••  «l«iiii 

|M,.t|H.i.,n|  to  ibo...  o(  „il»..,|ii..Ml   I IK„K«M  tn  r.^|..-.|  „r  thr  |.r.,|».r»y 

...  ...m-x^i.     ^„,,,„„  „„,.,,       ,,,„   ^,,„.,,   |,^,,^,,,^^  ,,^^^   pr.m,,.«l  «„.| 

Mit-r.-.t    .|„.ll    l»>    ,.„»„|.| .or.liiiK    to    Mriti.h    .i.i.i.lttr.1   oj    viiliio    ••f 

moi.-y.  ',../,/  /*-,„./,  Th«l  Mhtrh  i.rou.l..,  ror  |mum.i,i  or  ,,ritui|ml  Mn.| 
ln».Ti..|  III  |{<  l>l  of  lit.  .|.iml.ir.|  „t  y^\uv  of  || ,„trs  m  «h„  h  ti,^  |„„„| 

|«     iaallttil. 

rAi'iTU..      iiiihon:,,!  r„f,ii,il.  \„n,l„<tt  ia,,ii„l.  I(r<)i«ii,,d  r„iHtnl 
-Tl.-M.   nr-  .MM.iMmo.i.   ...,,1,.     !».,„„   th-   .ui.oiint   of  ,«,,itnl   «hi.h   m 

...H.iHii.v  i.  aiiihnrt;.,.,!  to  j,.ii...  it ,„r.|«ii..-  Mith  it.  tn.tnim-nl  of  in 

.•or,„.rtttioH.       /„„,,/   r„,„l,il.    Suh.mhr.l   f '.i^iM/.- r,i,,it«|    «hi.h    Im. 

M'li  Umi-I.  .iiU.rilH..I  for,  nii.l  «l!ott«l  to  hol.|-r.  of  .hnr r  .i-nW 

I  >n»»ur,l  f.//.i/,i/-,\M(hori/H.|  .-.ipii,,}  whirh  lm«  imi  l«,.|,  i,„„.,|  to  tlii. 
.•M-iit  that  it  ha.  not  \h;u  ...I.-.tiIh.,'  „  nKr-^M  to  U-  Mil«.rilK..|.  (or  hy 
niiy  |N.r.oM     i;n.l  „,,  r„,,ii„l.-lU»t  .;  ..tion  of  th-  i..ii..,|  .apital  uhi.ii 

'""  ••'""''■  I"'''l  '"  "»••'  "I   i.  ...n-i.l.T-.l  to  ha\..  In.,.ii  paid  up.     In 

r.ill.,1  r„,„h,l-n»-  iiiipai.l  ,-.rtion  of  il...  .ul..rriU.,|  ..,plt„l  „hi<'h  thi- 
hol,|-r»  haw.  not  U.-n  tornmlly  .ull-.l  u|>«.n  to  .ontril.utp.  but  to  the 
t'.\t«T»t  of  whhh  th-y  r-niiiin  iiahl-. 

I'o.xm.iM— (  ontra.fion  of   tbi'  t-rni   ".•on.oli.lat-.l  fiin.l."  •n,I  ",od- 
•oli.hit-.l  ,to..k."     All  th-  viirioim  fiin.U  ot  lb-  Hriti.li  (Jov-rnni-nt  Imv.. 

'"■""   • ''"'•••'  '""'  »"   <•"•  vario.i.  rla,,. f  p„|,|i..  ,|-ht    hav-  lH.,.n 

" '"'>    •"•"••'I-  •<>   that    th-  rnn.oli.lat-.j    fuml.  ur-  now   plwl^H.I    for 

tli#  pnyni.iit  of  intrrpxt  on  th-  .•on.oliilatwj  utock. 

t  01  i-ov—A  pi,H.,.  ,.„t  „ff.  Th-  int-re-t  pnvnbl-  upon  .l-b-nturM 
Nm.!..  an.l  th-  lik-  i.  .Ii«trihut-il  hy  ni-nn.  of  couiH.n...     Att«cb-.l  to  th- 

iM.n.l  or  .l-lKMitur-,  -ith-r  on  th-    .am-    m| t,  or  hv  an  iitta-b-.l  -b-t 

th-,-  ar-  a  -rtain  nun.h-r  of  -pay  or.l-r.."  r-pr-.-ntin»  tb-  ««cce.,»ive 
FHr.o.N  ,n  uhi-h  int-r-.t  will  lH..oin-  payahl-.  A.  ea.h  .!,■«  date  cine, 
around,  th-  r-p-,tiv-  nertion  of  the  -beet  i.  d-ta.h-d.  and  pnvment  i* 
tn«.lp  th-r-i.f  a^  and  where  indi-at-.l  ii[M>n  the  couiH.n  it.-lf. 

Dkhk.nti  RK.— An  a-knowledpnent  <.f  a  debt.  D-lK'nture  tnke«  the 
form  of  nil  in.trun<-nt  und-r  th.  n-al  of  th-  corporation  -ovennnting  to 
repay  the  prin.ipnl  nmount  of  tb-  d-ht  with  interest  thereon  at  a  i»pe- 
Hhe.1   rate.     Tln.y  are  Renernlly  isMued  payable:    (1)    At  the  expiration 
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of  A  fltrtl  turnji  or  ri>  Mn  iwtn^  tirattii  f.ir  rni*mt>«i»ni  »r  t3i  On  no 
lii-«  IwiriK  Kitrn  lit  "(iny  off."    .%•  Iht-  i»riii«  •>{  |«*ui>  niA>  hn  at  "pAf."  At 
A  prrmiiini,  «r  Ml  «  •liw-oiinl.  ••i  tbi"  iiiiitlltNin*  a<  !■.  imyitivnt  niAt  h* 
■tibjmt  li>  ii|{rn>iii«Hil      1 1   U  not  iinu*it«l  U>  m«k»  iMwitlur**  imyahl*  at 
lh«>  sml  iif  H  ll«n|  nunilwr  nl  fmr*  at  |Mir,  <tr  ••ritwr.  .»n  th<*  ti>m|Hiny 
iMUIng  Mm»  Kit  inn  Urn  hol.lor  .is  mnnth*'  wHJi*  to  |Miy  t.iT.  |>n>vtaiN| 
thai  tn  Ihi-  Utlrr  •.«••-  ilit>  •■•ini|Mny  |h«)-  ■  |>ri>nitiim  al  an  »yir»-p>l  fali> 
I'rrfrtrnlml    /^rbrnfMrr       Kniitl**     Ih.-     bi.l.li-r     tt)i>rM>r     t"    |>r>>(rrrnUal 
ritfhu  a«  rrKaril*  tnirr«h.t  ami  i>a|tltat  or  »thi>rwia«.     Mlrrtmii  ItfhfHiurf 
—  A  ilcliPMturr  Htilrli  prnti.iv.  that  prin<'i|ml  ami  intfr>*«t   •hall  \m  pay 
Ahlr  aiiiinlliiK  tn  ttrilUh  «tt«n<lari|  i.(  valtip  ni  mtin.-)      Ilrin»irrr4  Itrbtn 
lutr.-lUut   wliiili   i«  ■■x|ii«*,M><l    i<>    \m    (tayaliU    only    In  Ihf   ri*tfi>tvr^| 
bitlilrr.     Id  t-lfw  t  a  thantp*  "f  ownprnhip  it  inii*|  li.-  traii>fi>rri>il  by  In 
■truntrnt  iluly    rrKt.icrol  Hilh    lb««    ixiiiiiK  fiir|M>rtiti>>n      hrhmiuir  in 
llriltrr    -  Ttiiil   ubiib   i<  |>tiyMblo  lo  tlif  Iwiirir  thiTiHif.  mi. I  vOit<  b  |ma*M 
by   •itii|il«>  ilflitiT}.     Irtiiltriiiahlr   I'nmnnrnl  iir   /Vr;»»/iiii/   Ihhfnlu't— 
That  >*bi.h  U  nut  payabli.  at  a  tlxwl  |iprli».l.     It  only  liw.imiN  pjyablf  on 
tl««faitlt   <ir   piniiii-nt   of  interf«t,  on  lb*-  wlmlinn  up  of  tlif  ■onipm.y.  or 
in  "omi'  otbrr    ontitiifi-my  — a  •|H*<'itl»><l  rnlv  «>(  inicrcai   Ih-mik  p«vi.t.li.  in 
tb«»  mcHMtinic      Ihhrnturr  SitM-k  ~.\ikn»\\U'ilgmfnt  uf  n  i|.'bt  of  a  .|«« 
<i.il  .•lmrmi»T:  i»  not  ii«imlly  ^^i\^•u  iiml^-r  wul.  tran«f.ritb|..  In  wholf  or 
in  part.     It  piirtitWf*  »oine\»lmt  of  tb<>  «  bunnter  of  un  irn-.l.viiiiibU'  .|» 
Iwntiiii*.  in  tliiit  wbilf  it  Iwir.  a  .|M^iil.   r„t..  of  int.T.'«f,  it  I*  only  pay 
abjt   in  ilffiMilt  of  pii\Mi<<nt  of  intt-r^.t  ..r  on  tbi>  wimlint;  up  of  the  ti.tii 
pany,  Hf. 

Kxi  iiK^i  >;K   Miiij*.-  IlilU   i^mu'il    Ity    tlip  ( io\<-rnrn<-iit   Tri>ii»ury   t" 
raliM»  nionpy   for   the  t.'niiMirary   purpo«.^  ..f   H,,.   Kx<Iiw|uit.      They  nr.- 
i««ui'il  with  iiitiTt-t  i<Mi|B>n>»  for  »U»>  yt-ur*.  pnywblf  tn  iH-urnr,  ami  may 
if  rrnfw.Ml  aft«T  (but  time.    TIip     iteri^t  i*  only  flxp.l  for  a  y«ir.  tht-rn 
fori*  the  amount  of  ii;ti.rf*t  i»  n-.t  ■.tnte.l  on  tit.-  .■ou|M.n.,      Ilip  li..|.|..r 
May.  boHpvpr.  il«>niiin<l  rfpitynifiit  of  tbp  prin<ipiil  ii(  tb.-  pri.l  of  any  onp 
ypMr  from  tbf  .Int.'  of  ,ai'ip.     K-nhr,,,,,,   «on,/«,-  K\ib.N|ui.r  JH.niU  <litT.>r 
from  i-xrlnHpier  bill,  in  that  tbi-y  arp  i%«up<l  f(,r  a  iipftniti>  ppri.nl  not  px 
ptH-ilhiK  «lx  yp«r*.  intprp-t  i-imitiiit.'  ufHin  maturity  of  thp  iK.n.l;  tlip  ratp 
of  intprpHt  pnyiil.lp  \*  llxp.l  at  tlip    in  i'  of  i.,up  for  tbp  w  bolp  |«'rio,|,  nn.l 
thp  amount  of  intprp-«t  in  printp-l  i>n  piub  iou|>on;   tbp  IhihiI  niav  I>p  in 
aorilMMl  un<l  .prtirt.Htps  of  rpjii-ti  ttion  ^ivpn  in  lipu  of  li.mt|«.     In  thi« 
pvpnt,  no  <ou|,oM«  nri'  i»«up<I,  the  intprpHt    l»ping    paiil  iih  in  tbp  ra*.'  of 
conHoln. 

Fr.MiED  ])KBT.— Tbp  pr<xpK«  by  wbiph  •  flontinjj  ilpbt  i^  oonvertpil 
into  «t<Hk:  thp  h|pn.lin)j  top-tbpr  of  -.pvernl  <|pbtn  of  .lilTprpnt  ilpnominu 
tions.  with  onp  jfrput  ilW.t  cipurly  .Ipfinp.l  in  amount  at.  i  upon  which  in 
terest  is  to  \»  pui.l  at  a  »(atp.l  ratp  until  the  dpt.t  .  rclppMip.!,  wmip 
time*  refprred  t€>  a*  con»>oli.la(p,l  ,|,.bt. 
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